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SAMR Holds First Fair Competition Roundtable for Enterprises in 2026
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Shanghai AMR Conducts Compliance Guidance for Platform Enterprises
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SAMR Releases Draft Amendments to the Implementing Measures for the Fair Competition Review
Regulations (for public comment)
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SAMR Holds First Antitrust Compliance Lecture of 2026
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Three Departments including the Beijing AMR Hold Regulatory Interviews with 12 Platform Enter-
prises, Notify Issues Identified in the First Round of Rectification for “Rat-race” Competition
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UK Competition and Markets Authority Concludes Market Investigation into the Veterinary Sector and
Orders Remedial Measures
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CAC Issues Work Summary on the Second Anniversary of the Implementation of the Provisions on
Promoting and Regulating Cross-Border Data Flow
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List of Second Batch of Professional Institutions Certified for Personal Information Protection Compli-
ance Audit Services Released
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Public Consultation on Two Recommended National Standards for the Automotive Industry Submitted
for Approval
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Beijing Releases Version 3.0 Comprehensive Supporting Reform Plan for Facilitating Cross-Border Da-
ta Flow
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Zhejiang Approves Regulations of Hangzhou on Promoting the Development of Embodied Intelligent
Robot Industry
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EU: European Commission Investigates Snapchat's Compliance with Child Protection Rules Under the
DSA
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UK: ICO and Ofcom Issue Joint Statement on Age Assurance
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Supreme People's Court Released Sixth Batch of Typical Judicial Protection Cases for Seed Industry IP,
Strengthening Judicial Safeguards for Seed Industry Innovation
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SPC: Not Presuming Patent Obviousness Based Solely on Same Principle, Requiring Prudent Treatment
of Prior Decisions in Repeated Invalidation Challenges
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SPC: Second-Instance Reversing in Trade Secret Infringement Case, Applying Punitive Damages and
Fully Upholding RMB 50 Million
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Hangzhou Internet Court: Holding That AI-Generated False Copy Constitutes Unfair Competition, Us-
er Cannot Avoid Review Obligation by Citing "Al Hallucination"
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Jiangmen Intermediate Court: First Recognizing "1688" Trademark as Well-Known trademark, Suc-
cessfully Cross-Class Enforcing Rights in Logistics Industry

s rikle: EERRFABBEEN B WRERER, —FERF200 THEE

Beijing Intellectual Property Court: Declaring "Sole Copyright" After Expiration of Copyright Protec-
tion Term Constituting False Advertising, Affirming RMB 200,000 on Appeal
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Guangzhou Intellectual Property Court: Recognizing Toothpaste and Pharmaceutical Products as Simi-
lar Goods, Fully Upholding Cross-Border Enforcement of "Codaline" Trademark
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Shanghai Minhang Court: Holding That Highly Recognizable Film and Television Elements Constitute

"Identifiers with Certain Influence," and Recreating Same-Themed Photography Services Constitute
Unfair Competition
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Huawei Filed Another Patent Infringement Lawsuit Against Disney at Unified Patent Court, Alleging
Infringement of HEVC Video Coding Patent
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SAMR Holds First Fair Competition Roundtable for Enterprises in 2026

On March 26, 2026, the State Administration for Market Regulation (“the SAMR”) convened the first
fair competition roundtable for enterprises of 2026. Centered on the theme of “regulating companies’
competitive conduct and fostering a sound competitive ecosystem for companies expanding overseas,”
the roundtable brought together senior representatives from enterprises including China Minmetals Cor-
poration, China State Construction Engineering Corporation, CATL, BYD, Chery Automobile, Didi,
and Meituan to exchange views and offer suggestions. MENG Yang, Vice Minister of the SAMR, at-
tended the roundtable and emphasized that the SAMR will strengthen antitrust enforcement, enhance
guidance on corporate compliance, intensify efforts to address “rat-race” competition, deepen institu-
tional opening-up in the competition field, and further support enterprises in expanding into internation-
al markets and achieving high-quality development. (More)
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Shanghai AMR Conducts Compliance Guidance for Platform Enterprises



https://www.samr.gov.cn/xw/zj/art/2026/art_e65ce92fc0d24e83b67990da1b48df3e.html?sessionid=
https://www.samr.gov.cn/xw/zj/art/2026/art_e65ce92fc0d24e83b67990da1b48df3e.html?sessionid=
https://mp.weixin.qq.com/s/uJO1722omXMKQkPC3KJR7w?scene=25&sessionid=#wechat_redirect
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On March 26, 2026, the official WeChat account of the Shanghai Administration for Market Regula-
tion (“Shanghai AMR”) released information regarding its compliance guidance activities for plat-
form enterprises. The antitrust compliance guidance event focused on publicizing and interpreting reg-
ulations such as the Guidelines on Antitrust Compliance for Internet Platforms. More than 40 major
platform enterprises, including Pinduoduo, Ctrip, and Meituan, participated, with representatives from
legal, compliance, and business departments in attendance, identifying eight key risk scenarios in an
example-based format, including algorithmic collusion among platforms, facilitation of monopoly
agreements among operators within the platform, unfair high pricing by the platform, sales of below-
cost pricing by the platform, blocking or restriction practices, “either-or” exclusive dealing conduct,
“lowest price across the internet” practices, and differential treatment by platforms. These examples
highlight antitrust risks in specific internet platform contexts, involving activities such as data trans-
mission, algorithm application, service pricing, search ranking, recommendation display, traffic alloca-
tion, and subsidies or discounts. The guidance event also emphasized that platform enterprises should
effectively fulfill their primary responsibilities by integrating antitrust compliance into daily opera-
tions: (i) establishing and improving internal compliance systems, and regularly conducting antitrust
risk self-assessments and evaluations; (ii) strengthening rule review and algorithm screening to prevent
exclusionary or restrictive practices through platform rules or algorithmic technologies; and (iii) en-
hancing compliance training to improve employees’ risk prevention capabilities and uphold compli-
ance as a baseline for operations. (More)
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SAMR Releases Draft Amendments to the Implementing Measures for the Fair Com-
petition Review Regulations (for public comment)

On March 24, 2026, the SAMR issued the Draft Amendments to the Implementing Measures for the
Fair Competition Review Regulations (for public comment) (“the Draft Amendment”). Since the im-
plementation of the Fair Competition Review Regulations on August 1, 2024, the SAMR has actively
promoted their implementation. However, in practice, issues have emerged in some localities and de-
partments, such as weak accountability for review, imperfect review mechanisms, and insufficient re-
view capacity, which have to some extent affected the effectiveness of the system. In the revising pro-
cess, the SAMR drew on practical experience, conducted solid research, and solicited broad input from
multiple stakeholders. The Draft Amendment primarily aims to improve review mechanisms, standard-
ize review procedures, and strengthen supervision and safeguards. A total of 12 revisions and 2 new
provisions have been made, covering the General Provisions (Chapter I), Review Standards (Chapter
IT), Review Mechanisms and Procedures (Chapter III), Supervision and Safeguards (Chapter 1V), and
Supplementary Provisions (Chapter V). (More)
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https://www.samr.gov.cn/hd/zjdc/art/2026/art_94c1039371a44dc7a9126a197c575092.html?sessionid=
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SAMR Holds First Antitrust Compliance Lecture of 2026

On March 24, 2026, the SAMR held its first antitrust compliance lecture of 2026 in Beijing. Focusing
on the newly revised Provisions on the Prohibition of Monopoly Agreements, the lecture adopted a for-
mat combining “institutional interpretation plus practical guidance” to provide an in-depth introduction
to the antitrust “safe harbor” system and enforcement practices, and to guide market participants in ac-
curately understanding competition rules and enhancing compliance capabilities. The lecture systemati-
cally explained the legislative objectives, application standards, scope of application, and underlying
logic of the “safe harbor” system, and, drawing on both domestic and international legislative practice
and typical cases, analyzed law enforcement logic and key compliance points. It provided targeted guid-
ance for enterprises in key industries such as automotive, pharmaceuticals, and food, helping them
clearly define the boundaries of lawful competition. Representatives from relevant departments and af-
filiated bodies of the SAMR, the Beijing Intellectual Property Court, the Shanghai Intellectual Property
Court, industry associations and chambers of commerce of relevant industries, and more than 100 enter-
prises participated in the event both online and offline. (More)
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https://www.samr.gov.cn/xw/sj/art/2026/art_2578778c36cb4294a65a6260582c1f7b.html?sessionid=
https://www.samr.gov.cn/xw/sj/art/2026/art_2578778c36cb4294a65a6260582c1f7b.html?sessionid=
https://mp.weixin.qq.com/s/YkN1yg3GZ3BysTs49VpYYA?scene=25&sessionid=#wechat_redirect
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Three Departments including the Beijing AMR Hold Regulatory Interviews with
12 Platform Enterprises, Notify Issues Identified in the First Round of Rectifica-
ion for “Rat-race” Competition

On March 23, 2026, the Beijing Administration for Market Regulation (“the Beijing AMR”), together
with the Municipal Bureau of Commerce and the Municipal Bureau of Culture and Tourism, conduct-
ed regulatory interview meetings and provided administrative guidance, in accordance with the law, to
twelve platform enterprises including Ctrip, Amap, Douyin, and Kuaishou; the authorities presented a
centralized briefing on the first batch of issues identified since the launch of first round of rectification
for “rat-race” competition among platforms, and put forward corresponding rectification requirements.
Since October 2025, Beijing has carried out a comprehensive campaign against “rat-race” competition,
initially focusing on the accommodation and catering sectors. The first batch of identified issues main-
ly falls into four categories: infringement of merchants’ autonomy in business operations, the imposi-
tion of unreasonable platform rules, false or misleading promotional practices, and deficiencies in the
compliance management systems of certain platforms. At the interview meeting, market regulation au-
thorities served Administrative Admonition Letters on the relevant platforms, requiring them to strictly
fulfill their primary responsibilities and complete rectifications within a prescribed time limit; plat-
forms were also instructed to safeguard the lawful rights and interests of both operators and consumers
on their platforms, and to refrain from forcing or covertly compelling platform operators to sell goods
below cost in accordance with platform pricing rules, thereby disrupting market competition order. For
issues suspected of violating laws and regulations, the competent authorities will conduct in-depth in-
vestigations and take enforcement actions in accordance with the law. Where platform enterprises are
located outside Beijing, the cases will be transferred to the relevant local market regulation authorities
for investigation in accordance with relevant rules. (More)
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UK Competition and Markets Authority Concludes Market Investigation into the
Veterinary Sector and Orders Remedial Measures

On March 24, 2026, the Competition and Markets Authority (“CMA”) announced that it would require
remedial measures in the UK pet veterinary sector. These measures are intended to enhance price
transparency for pet owners and to limit certain costs associated with treatment and medicines. Specifi-
cally, the CMA will impose a cap on fees for written prescriptions and require increased transparency
in relation to pricing and practice ownership, with a view to enabling pet owners to more easily com-



https://mp.weixin.qq.com/s/YkN1yg3GZ3BysTs49VpYYA?scene=25&sessionid=#wechat_redirect
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pare different service providers and obtain medicines and services at lower cost. The measures follow a
two-year market investigation conducted by the CMA into the veterinary services sector; the investiga-
ion found that pet owners receiving treatment at large veterinary chains pay, on average, approximately
17% more than those attending independent clinics; it also found that prices increased by 63% between
2016 and 2023, with larger groups raising prices more rapidly than independent practices. The CMA
expressed that the current system makes it more difficult for pet owners to understand what they are
paying for and whether cheaper alternatives are available. Accordingly, the CMA plans to introduce
legally binding orders by September 23, with the relevant reforms to be implemented over the follow-
ing three to twelve months. (More)
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CAC Issues Work Summary on the Second Anniversary of the Implementation of
the Provisions on Promoting and Regulating Cross-Border Data Flow

On March 23, 2026, the Cyberspace Administration of China (CAC) issued a work summary on the
second anniversary of the implementation of the Provisions on Promoting and Regulating Cross-
Border Data Flow. The main contents include: (1) The institutional system for security management of
outbound data has been continuously improved. For instance, in February 2026, the Ministry of Indus-
try and Information Technology (MIIT) and other departments issued and implemented the Guidelines
for the Security of Automotive Data Outbound (2026 Edition), which stipulate the administration meth-
ods, applicable conditions and exemption scenarios for automotive data outbound activities, guiding
automotive enterprises to conduct data outbound activities efficiently, conveniently and securely. (2)
Measures for the security management of outbound data have become more effective. For example, the



https://www.pymnts.com/cpi-posts/uk-antitrust-watchdog-orders-veterinary-market-reforms-to-boost-price-transparency/
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release of the Guidelines for the Application of Security Assessment of Outbound Data (Third Edition)
clarifies the conditions, procedures and materials for enterprises to apply for extending the validity peri-
d of the outbound data security assessment results. (3) The effect of the negative list for outbound data
has been further demonstrated. For instance, the negative list filing for outbound data has been released
in nine free trade zones (ports) including Tianjin, which promotes cross-border data flow in 22 sectors
such as automobiles. (4) Local capacity for cross-border data services has been significantly enhanced.
For example, Guangdong has formulated and issued the Filing Guidelines for Standard Contracts on
Cross-Border Personal Information Flow in the Guangdong-Hong Kong-Macao Greater Bay Area,
facilitating standardized and orderly filing by domestic personal information processors or recipients in
the Greater Bay Area. (5) Efforts to publicize and implement policies on the security management of
outbound data have been continuously strengthened. For example, a special column on “Data Govern-
ance” has been established on the homepage of CAC Online, centrally displaying policies, regulations,
standards, guidelines and negative lists on the security management of outbound data for easy access by
enterprises. (6) International exchanges and cooperation on cross-border data flow have been continu-
ously deepened. For example, China has implemented the Global Initiative on Cooperation on Cross-
Border Data Flow and actively carried out multilateral and bilateral digital governance cooperation.
(More)
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List of Second Batch of Professional Institutions Certified for Personal Information
Protection Compliance Audit Services Released

On March 26, 2026, the Data and Technical Support Center of the Cyberspace Administration of China
released the list of the second batch of professional institutions that have passed the certification for
personal information protection compliance audit services, with a total of 14 institutions obtaining the
certification for personal information protection compliance audit services. The certification of profes-
sional institutions is carried out by the Data and Technical Support Center of the CAC, the China Cy-
bersecurity Review, Certification and Market Regulation Big Data Center, and Beijing CESEC Certifi-
cation Co., Ltd. in accordance with the Regulations of the People's Republic of China on Certification
and Accreditation, as well as relevant certification rules and practical guidelines. The validity period of
the certificates for the 14 certified professional institutions is from March 2026 to March 2029. (More)
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Public Consultation on Two Recommended National Standards for the Automo-
tive Industry Submitted for Approval

On March 23, 2026, the MIIT released for public comment two recommended national standards for
the automotive industry, namely Requirements for Automotive Data Security Assurance and Classifi-
cation and Grading Evaluation of Automotive Security Vulnerabilities, with the public consultation
period running from March 24, 2026 to March 30, 2026. Requirements for Automotive Data Security
Assurance applies to automotive data processors. It specifies requirements for organizational automo-
tive data security management, relevant party automotive data security management, full lifecycle
management of automotive data, automotive data security monitoring and response, automotive data
security engineering, and automotive data security risk assessment, and describes the corresponding
test methods. Classification and Grading Evaluation of Automotive Security Vulnerabilities applies to
relevant organizations in conducting classification and grading evaluation of automotive security vul-
nerabilities in activities such as vulnerability management, technology research and development,
product manufacturing, and security operations. It establishes the general principles and evaluation
indicator system for the classification and grading of automotive security vulnerabilities, describes
classification rules, grading evaluation contents and methods for automotive security vulnerabilities,
and specifies rules for the value assignment of evaluation indicators and the formulation of evaluation
results. (More)
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Beijing Releases Version 3.0 Comprehensive Supporting Reform Plan for Facili-
tating Cross-Border Data Flow

10


https://wap.miit.gov.cn/jgsj/kjs/jscx/bzgf/art/2026/art_549592c04a14400e9cd6300272b666db.html
https://wap.miit.gov.cn/jgsj/kjs/jscx/bzgf/art/2026/art_549592c04a14400e9cd6300272b666db.html
https://www.news.cn/local/20260327/e125927022dd4e54858c5b8070ce3dfc/c.html

1| LiFANG & PARTNERS 2026.4 NO.419

Wz » 2w £ 5

NI
=

On March 27, 2026, the Cyberspace Administration of Beijing and other departments released the
Version 3.0 Comprehensive Supporting Reform Plan for Facilitating Cross-Border Data Flow. The
plan fully promotes the application of the negative list, improves supporting services and manage-
ment mechanisms, and builds a practical, flexible, open, efficient and convenient list application sys-
tem. It smoothens the mechanism for the identification and confirmation of important data, responds
to corporate demands in a timely manner, and ensures that enterprises “can find the right person and
get clear answers”. It deepens the application of the personal information export certification system,
promotes the “one certification, multiple uses” model, and supports efficient cross-border transmis-
sion of personal information for multinational enterprises. The plan further strengthens the leadership
of benchmark scenarios, focusing on six key areas including healthcare, artificial intelligence, intelli-
gent connected vehicles, trade and logistics, technology finance, and commercial aerospace. It
smoothens the full-process compliance path for data acquisition, processing, transmission and trans-
action, promotes the expansion of cross-border data flow from supporting single compliance con-
struction to empowering the coordination of the entire industrial chain, and accelerates the release of
the value of data elements. The plan also accelerates the promotion of technologies for trusted cross-
border data circulation. It adopts categorized policies and coordinated promotion around technical
directions such as “trusted data space, anonymization, and sandbox application”, and drives the trans-
formation of cross-border data circulation, utilization and security governance from “labor-intensive”
to “technology-intensive”. (More)
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Zhejiang Approves Regulations of Hangzhou on Promoting the Development of
Embodied Intelligent Robot Industry

On March 26, 2026, the 23rd session of the Standing Committee of the 14th People’s Congress of
Zhejiang Province reviewed and approved the Regulations of Hangzhou on Promoting the Develop-
ment of Embodied Intelligent Robot Industry (Regulations), which shall come into force on May 1,
2026. Consisting of seven chapters and fifty articles, the Regulations cover technological innovation,
infrastructure, industrial development, application empowerment, safety management and other as-
pects. The Regulations define the concepts of embodied intelligent robots and their related industries
for the first time. In response to the biggest bottleneck facing the industry at present, namely insuffi-
cient application scenarios, a special chapter on “Application Empowerment” is specially set up to
encourage public institutions to open up application scenarios, explore a “cooperative innovation pro-
curement” mechanism, and provide a “first trial and first application” channel for new technologies
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and new products. It also specifies that departments of emergency management, public security, culture
and tourism shall promote the application of embodied intelligent robots in relevant fields. The Regula-
ions propose to adhere to the combination of an efficient market and a promising government, and ex-
plicitly encourage the creation of an institutional environment that supports innovation and bold trial
and error. The Regulations also clarify a series of red lines and stipulate the establishment of a catego-
rized and graded regulatory system to ensure the safe and orderly development of the industry. (More)
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EU: European Commission Investigates Snapchat’s Compliance with Child Protec-
tion Rules Under the DSA

On March 26, 2026, the European Commission announced the open of formal proceedings to investi-
gate whether Snapchat ensures a high level of safety, privacy and protection for children online, in com-
pliance with the Digital Services Act (DSA). The investigation will focus on five areas: (1) Age assur-
ance. According to Snapchat’s own Terms and conditions, users must be at least 13 years old to use the
platform. The European Commission suspects that Snapchat’s reliance on self-declaration as an age as-
surance measure is insufficient. (2) Grooming and recruitment of minors for criminal activities. The Eu-
ropean Commission suspects that Snapchat is not adequately protecting minors from being contacted by
users with harmful intent, such as sexual exploitation or recruitment for criminal activities. (3) Inade-
quate default account settings. The European Commission suspects that Snapchat’s default settings do
not provide sufficient privacy, safety, and security protections for minors. (4) Dissemination of infor-
mation on the sale of prohibited products. Under the DSA, online platforms must mitigate systemic
risks stemming from their service. The European Commission suspects that Snapchat is in breach of
this obligation. (5) Reporting of illegal content. The European Commission suspects that the mecha-
nisms currently in place to notify illegal content are neither easy to access nor user-friendly and may
use so-called dark patterns in their design. (More)

¥ E: ICOFfOfcom X A x T F R LM B A = BH

2026453 F25H, ERERAAANE (ICO) MmEEFHFRFEER (Ofcom) £EXHT —HEAF
B, EHELAZAERERFPESREBRILFENEERLF4E. ICOfOfcom IF X %5 41,
BATEZARPILEATWEAGENEEER. ZFAFHATAET (ELZ4 %) REFLEERF

12



https://mp.weixin.qq.com/s/MVIoWo_7pOkD57czyuQX4Q
https://ec.europa.eu/commission/presscorner/detail/en/ip_26_723
https://ec.europa.eu/commission/presscorner/detail/en/ip_26_723

1| LiFANG & PARTNERS 2026.4 NO.419

Wz » 2w £ 5

NI
=

A E A, TREILETFIAMRS . FAUEERE K EE TICOEOfcomIL A 4 ¥ 4R IE B
RABRER, UHBHEARFARETELAZ25HERF XS, (EEEZL)

UK: ICO and Ofcom Issue Joint Statement on Age Assurance

On March 25, 2026, the Information Commissioner’s Office (ICO) and the Office of Communications
(Ofcom) jointly issued a statement clarifying the main areas of interaction between online safety and
data protection as they relate to age assurance. The ICO and Ofcom are working closely together on
their shared goal of protecting children from harm online. The statement is aimed at services likely to
be accessed by children that are in scope of the Online Safety Act and UK data protection legislation. It
summarizes key aspects of existing ICO and Ofcom age assurance policy in a practical way to help or-
ganizations comply with both online safety and data protection obligations. (More)
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Supreme People's Court Released Sixth Batch of Typical Judicial Protection Cases
for Seed Industry IP, Strengthening Judicial Safeguards for Seed Industry Innova-
tion

To further implement the seed industry revitalization initiative, SPC recently released 10 typical cases
from people's courts on judicial protection of seed industry IP (sixth batch). These cases cover major
crops and fruit and vegetable varieties such as corn, wheat, rice, soybean, tomato, apple, and pomegran-
ate, involving various types of infringement including "brand-jacking," "white-bag" seeds, storage in-
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fringement, and import infringement. The first-instance judgments came from courts in nine provinces
and autonomous regions across China, fully demonstrating the continuous enrichment and expansion of
judicial protection practices for the seed industry. These cases distinctly highlight the judicial orienta-
tion of people's courts to strengthen protection, innovate protection measures, and expand the scope of
protection: in the "NP0O1154" corn variety infringement case, double punitive damages were applied in
accordance with the law, awarding over RMB 53.347 million, setting a new record for damages in plant
variety infringement cases; in the "Nongmai 88" wheat variety infringement case, storage conduct was
held to constitute direct infringement, with triple punitive damages applied; in the "Jijia" tomato variety
infringement case, it was clarified that although the import conduct occurred prior to grant of the varie-
ty right, the sales conduct after grant still constituted infringement; in the "Pulei A280" apple variety
infringement case, it was clarified that illegal acquisition of reproductive materials before the filing date
of the application shall not create prior rights. These cases fully demonstrate the people's courts' clear
stance of providing "genuine protection" for "genuine innovation," offering strong judicial safeguards
for the revitalization of the seed industry and food security.

Source: SPC

KHEE: FEHREREMARZCHNEMHIN, REALKEEHTFENRFESL
P

FE, REARERDRFAEET S —REAEAREIAT RS LRE, AL AW 6%
MRt RRE CREMET HHEREEAFTEETAN, SEANBRARREKRE &
A, B T e A AR

m

EWREH, BHEAER UFHARFRE” AALTHANERARA. EXQAEMEXNE LA
HEREEER, BRARFERBAeHFEREE TN ST AR — & ik Fe AR K E R4
AFINER. ZF A EA, H20154 2, ERRA R 0TUL M E &% RIE L0 K,
4 7 AL R A R

wNA, HErelEke, BERATRERELATHARTHRRE, —FWAKIZIT
AMARFELRUEEZR. AXTHNEAARAEZA TR, BEARREFTEHFAELE, AF
BARGHANBEA BT, AT HARERERRTREENENW, FEA BT EFFHE
MEEEAR. GEEFETANEESIMAURARA LG EEF NN, BFEEEERTFASL
FEEZREAE, NAEEETFEREEAREFENIE Y.,

Flb, ZFERARBE—FARIBRARE, FHALBERBRZREEIHFE LR
RiIR: wE ARER

SPC: Not Presuming Patent Obviousness Based Solely on Same Principle, Requir-
ing Prudent Treatment of Prior Decisions in Repeated Invalidation Challenges

Recently, SPC concluded an appeal in an administrative dispute concerning the invalidation of an in-
vention patent, clarifying that when assessing inventiveness, it shall avoid simply presuming a teghnical
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solution to be obvious based solely on the same principle. When a patent is subject to repeated invalida-
tion challenges, prior decisions shall be treated with prudence.

The court found that Company H was the owner of the invention patent for a "magnetic repulsion type
levitation device." Company Y and Company M each filed requests for invalidation. CNIPA examined
the requests jointly and declared the patent wholly invalid. The first-instance court dismissed Company
H's claim. On appeal, it was further established that since 2015, CNIPA had issued nine decisions on
ten invalidation requests, all maintaining the validity of the patent in question.

The court held that when assessing inventiveness, even if the technical solution and the closest prior art
are derived from the same principle, there may still be substantial differences in their specific imple-
mentation. The patent in this case differed from the prior art in terms of implementation and technical
effects, and the prior art did not provide the relevant technical teaching. In situations where the same
patent is repeatedly challenged by invalidation requests, prior decisions shall be treated with prudence
during examination. If a subsequent examination, facing the same or similar technical issues and legal
disputes, reaches a finding materially different from a prior decision, the justification for deviating from
the established standard shall be comprehensively and carefully evaluated.

Accordingly, the appellate court revoked the first-instance judgment and the appealed decision, and or-
dered CNIPA to issue a new decision.

Source: SPC
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SPC: Second-Instance Reversing in Trade Secret Infringement Case, Applying Pu-
nitive Damages and Fully Upholding RMB 50 Million

Recently, SPC concluded an appeal in a dispute concerning infringement of technical secrets, holding
that the defendants, by breaching confidentiality obligations and using the plaintiff's technology without
authorization in subsequent projects, constituted joint infringement. The court applied punitive damages
and fully upheld the plaintiff's claim for RMB 50 million in compensation.

The court found that the plaintiff, Company B ,a Beijing-based technology company, owned technical
secrets related to a dry purification process for blast furnace gas. It entered into a confidentiality agree-
ment with the defendant, Company J ,a Jiangsu-based environmental protection company, for Project A
and delivered the technical information. Within less than a year, Company J, together with Company
B2, a Beijing-based environmental company and Company Q ,a Qian'an-based wire rod company ,
jointly undertook Project B, using technology substantially identical to the technical secrets in question.
The three defendants failed to prove that they had exercised due diligence in verifying the source of the
technology.

The court held that the technical information as a whole constituted trade secrets, possessing secrecy,
confidentiality measures, and value. Company J had accessed the technology and used it in breach of
confidentiality obligations, demonstrating clear subjective malice and severe circumstances. Using
Company J's compensation amount of RMB 44.5849 million from Project B as the base for compensa-
tory damages, the court applied double punitive damages. However, as the plaintiff had claimed RMB
50 million, the court fully upheld that amount. Company B2 and Company Q failed to exercise due dili-
gence in verifying the technology source and shall bear joint and several liability within their respective
scopes.

Accordingly, the appellate court reversed the first-instance judgment, ordering the three defendants to
cease the infringement immediately, and to jointly and severally pay the plaintiff economic losses of
RMB 50 million and reasonable enforcement expenses of RMB 300,000.

Source: SPC
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Hangzhou Internet Court: Holding That AI-Generated False Copy Constitutes Un-
fair Competition, User Cannot Avoid Review Obligation by Citing " Al Hallucina-
tion"

Recently, Hangzhou Internet Court concluded an unfair competition dispute involving Al-generated
content, holding that a self-media operator publishing false commercial information generated by Al
shall constitute unfair competition.

The court found that the defendant, Li, published an article titled "Is Alibaba Digital Holdings Co., Ltd.
Real?" on his self-media account, claiming that "Alibaba Digital Holdings" was to engage in digital cur-
rency and constituted an important part of Alibaba Group's digital transformation, and used the
"Alibaba Alibaba" mark and logo in the article. Li argued that the article was generated by the ERNIE
Bot large language model without any modification by him, and invoked "AI hallucination" to claim
exemption from liability.

The court held that generative Al as a content production tool, while the phenomenon of "AI hallucina-
tion" may be unavoidable at the current stage, users shall bear a necessary review obligation over the
generated content. The defendant, as a self-media operator with a certain number of followers, pub-
lished the article in question for the purpose of gaining followers, driving traffic, and obtaining com-
mercial benefits, and therefore shall bear a reasonable duty of care regarding the truthfulness and accu-
racy of the content, and cannot be exempted from liability by claiming "Al-generated." His publication
of false information without any verification caused damage to the plaintiff's business reputation, violat-
ed the principle of good faith, disrupted the order of market competition, and constituted unfair compe-
tition.

Accordingly, the court affirmed that the defendant's conduct constituted unfair competition and ordered
him to bear corresponding civil liability. This judgment has become final.

Source: Hangzhou Internet Court
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Jiangmen Intermediate Court: First Recognizing '"1688" Trademark as Well-
Known, Successfully Cross-Class Enforcing Rights in Logistics Industry

Recently, Jiangmen Intermediate People's Court of Guangdong Province concluded a dispute concern-
ing trademark infringement and unfair competition, recognizing the "1688" trademark as well-known
for the first time, and affirming that the defendant's use in the logistics industry constituted infringe-
ment.

The court found that the plaintiff, Alibaba Company, was the owner of the registered trademark
"1688" (No. 18018774) and the registered trademark "" (No. 8035814), which are approved for use on
services in Class 35 including "providing online marketplaces for buyers and sellers of goods and ser-
vices." The defendant, a logistics company in Jiangmen, formerly named "Guangdong 1688 Logistics
Co., Ltd.," registered and used the domain name "kp1688.com," and used signs containing "1688" on its
website and WeChat public account for operating logistics, warehousing and other services.

The court held that although the services for which the trademarks in question are approved and the ac-
cused logistics services fall into different classes, the functions and purposes of the services are highly
related, which could easily cause public confusion, making it necessary to determine whether the trade-
marks are well-known. The evidence on record sufficiently proved that the two trademarks in question
had become generally known by the relevant public in China in the e-commerce field and enjoyed high
reputation, and thus shall be recognized as well-known trademarks. The element "1688" in the accused
signs constitutes the distinctive part, which, through continuous use, has acquired high reputation. The
accused conduct is likely to cause the public to mistakenly believe that there is a specific connection
between the defendant and the plaintiff, constituting trademark infringement and unfair competition.

Given the defendant's small business scale and relatively minor infringing circumstances, and its volun-
tary change of name and shutdown of the website during the litigation, the court, comprehensively con-
sidering factors such as the reputation of the trademarks and the circumstances of the infringement, ex-
ercised its discretion and ordered the defendant to pay economic losses and reasonable enforcement ex-
penses totaling RMB 50,000.

Source: Jiangmen Intermediate People's Court of Guangdong Province
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Beijing Intellectual Property Court: Declaring '""Sole Copyright" After Expiration
of Copyright Protection Term Constituting False Advertising, Affirming RMB
200,000 on Appeal

Recently, Beijing Intellectual Property Court concluded an appeal in an unfair competition dispute,
holding that the defendant's declaration of being the "sole copyright company" and possessing "genuine
authorization" after the expiration of the term of protection for the property rights in Xu Beihong's
works constituted false advertising, and affirming the first-instance judgment.

The court found that the plaintiff, Xu (a grandchild of Xu Beihong), and the defendant, Times Beihong
Center, which engages in cultural promotion activities related to Xu Beihong's works. The Center
claimed in its promotions to be the "sole copyright company" for 3,500 works by Mr. Xu Beihong, and
stated on relevant platforms that it had obtained genuine authorization. Xu filed a lawsuit, alleging that
such conduct constituted false advertising and commercial disparagement. The first-instance court held
that the claims of "sole copyright company" and "genuine authorization" lacked factual basis and con-
stituted false advertising, ordering the defendant to cease the infringement and pay economic losses of
RMB 200,000 and reasonable expenses of over RMB 30,000. Both parties appealed.

The court held that the term of protection for the property rights in Xu Beihong's works had expired,
and the works had entered the public domain. Moreover, the defendant failed to prove that it had ob-
tained copyright authorization for all of the works. Under such circumstances, the defendant's claims of
being the "sole copyright company" or possessing "genuine authorization" lacked factual basis, were
likely to mislead the public, and constituted false advertising. As for the claim of commercial dispar-
agement, because the statements at issue lacked clear targeting and the plaintiff failed to prove reputa-
tional harm, that claim was not upheld.
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Accordingly, the appellate court dismissed the appeal and affirmed the first-instance judgment.

ource: Beijing Intellectual Property Court
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Guangzhou Intellectual Property Court: Recognizing Toothpaste and Pharmaceuti-
cal Products as Similar Goods, Fully Upholding Cross-Border Enforcement of
"Codaline" Trademark

Recently, Guangzhou Intellectual Property Court concluded an appeal in a trademark infringement dis-
pute, holding that use of the "Codaline" sign on functional toothpaste constituted trademark infringe-
ment, and applying punitive damages to fully uphold the right holder's claim for RMB 500,000.

The court found that the plaintiff, Company X, was the owner of the "Codaline" series of pharmaceuti-
cal trademarks. The defendant, Company K, manufactured and sold "Codaline" toothpaste; Company A
was commissioned to produce it; and Company R sold it under authorization. Company K had once
registered the "Codaline" trademark for toothpaste, but the registration was declared invalid in 2021.
Thereafter, all three defendants continued to use the "Codaline" sign on toothpaste packaging, on their
official website, and on e-commerce platforms. Company R also used promotional phrases such as
"focusing on oral care for 90 years."

The court held that the accused toothpaste, which claimed functions such as "improving periodontal
problems," overlapped with the pharmaceutical products for which the trademarks in question are ap-
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proved (namely "human medicines" and "dental medicines") in terms of function, purpose, and consum-
er groups, thus constituting similar goods. The defendants continued to use the sign after the trademark
ad been declared invalid, demonstrating clear subjective malice. In determining the amount of damag-
es, the court accepted the distribution contracts and invoices voluntarily submitted by the defendant during
the administrative proceedings, used the sales figures from 2017 to 2019 as the base, calculated the infringing profits
by taking into account the product's share, profit margin, and trademark contribution rate, and applied a one-time puni-
tive damages multiplier. The court also held that the commissioned manufacturer and the distributor failed to exercise
due diligence and thus constituted joint infringers.

Accordingly, the appellate court dismissed the appeal and affirmed the first-instance judgment, i.e.,
Company K shall pay Company X economic losses and reasonable expenses totaling RMB 500,000,
with Company A and Company R bearing joint and several liability within their respective scopes.

Source: Guangzhou Intellectual Property Court
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Shanghai Minhang District People's Court: Holding That Highly Recognizable
Film and Television Elements Constitute "Identifiers with Certain Influence," and
Recreating Same-Themed Photography Services Constitute Unfair Competition

Recently, Shanghai Minhang District People's Court concluded an unfair competition dispute involving
the TV drama Love Between Fairy and Devil, holding that the defendant's unauthorized launch of a
same-themed photography package and systematic use of elements from the drama constituted unfair
competition.
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The court found that the plaintiff, Company A (Beijing-based), was a co-producer of the TV drama
Love Between Fairy and Devil. During the drama's broadcast period, the defendant, Company X, with-
ut authorization, used stills, promotional posters, classic lines, and other materials from the drama on
social media for promotional purposes, and launched a same-named "Love Between Fairy and Devil"
themed photography package, providing consumers with clothing, makeup, styling, props, and settings
that were identical or similar to those of the characters in the drama for taking same-themed photos.

The court held that the title of the drama in question, Love Between Fairy and Devil, constituted a prod-
uct name with certain influence. The male lead "Dongfang Qingcang" and the female lead
"Xiaolanhua," as core characters, had a stable corresponding relationship with the drama and could
serve to indicate source. The combination of stills, promotional posters, classic lines, and other ele-
ments also had source-identifying functions and constituted commercial identifiers with certain influ-
ence. The defendant's use of the above elements was likely to cause the relevant public to mistakenly
believe that its services were officially authorized or had a specific connection with the plaintiff, thus
constituting unfair competition.

Accordingly, the court ordered the defendant to pay the plaintiff economic losses and reasonable en-
forcement expenses totaling RMB 300,000, and to publish a statement to eliminate the adverse effects.
The appellate court affirmed the first-instance judgment.

Source: Shanghai Minhang District People's Court
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Huawei Filed Another Patent Infringement Lawsuit Against Disney at Unified Pa-
tent Court, Alleging Infringement of HEVC Video Coding Patent

On March 22, 2026, the Mannheim Local Division of the Unified Patent Court (UPC) published infor-
mation on a patent infringement case filed by Huawei against Disney Group and its 12 affiliated compa-
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nies. The case was initiated by Huawei in January of this year, alleging that the defendants infringe its
European patent EP3211897 (titled "Method and apparatus for encoding and decoding transform coeffi-
ients"), which is a core component of the HEVC/H.265 video coding standard.

Previously, at the end of 2025, Huawei had already filed an HEVC patent infringement lawsuit against
Disney at the Munich I Regional Court in Germany. Around the same time, Sharp also filed a similar
infringement lawsuit against Disney at the same court. Both Huawei and Sharp are licensors of the
Avanci video patent pool. This lawsuit is the fourth HEVC-related infringement action filed by Huawei
at the UPC. In its previous actions against Roku and Transsion Holdings, both cases concluded with the
defendants reaching settlements and obtaining licenses from the Access Advance patent pool.

Disney has faced multiple patent lawsuits at the UPC. Adeia filed a lawsuit against Disney at the Hague
Local Division (settled in December 2025), and a lawsuit filed by InterDigital at the Mannheim Local
Division resulted in injunctions issued by German and Brazilian courts in February 2026, forcing Dis-
ney to remove Dolby Vision and HDR10+ functionality from Disney+ in Europe.

Source: IT's family
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This Newsletter has been prepared for clients and professional associates of Lifang & Partners. Whilst every effort
has been made to ensure accuracy, no responsibility can be accepted for errors and omissions, however caused.
The information contained in this publication should not be relied on as legal advice and should not be regarded as
a substitute for detailed advice in individual cases.
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