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CAC Releases Measures for Identifying Online Platform Service Providers with a Huge Number of
Minor Users or Significant Impact on Minor Groups (Draft for Comments)

EBRXRMELAA (BRMERL2EHREETENZE)

CAC Releases Measures for the Administration of National Cybersecurity Incident Reporting
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MIIT Issues Notice on 29 Apps That Infringe on Users’ Rights and Interests
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Ministry of Public Security Releases 6 Typical Administrative Law Enforcement Cases from the
“Network Protection - 2025 Special Work
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Public Security Cyber Security Authorities Impose Administrative Penalty on a Certain Al Service
Technology Co., Ltd. in Accordance with the Law

(FEEARFMENEZ2E (BEEF) ) #iFFN
Cybersecurity Law of the People’s Republic of China (Amendment Draft) Submitted for Deliberation
EXRMELAN (RBEFEFeRINMAEERFEEZER2A R EXELRE )

CAC Releases Provisions on the Establishment of Personal Information Protection Supervision Com-
mittees by Large-Scale Online Platforms (Draft for Comment)
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National Energy Administration Releases Measures for the Administration of Data Security in the Ener-
gy Industry (Trial) (Draft for Comment)
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National Computer Virus Emergency Response Center Detects 69 Apps Illegally Collecting and Using
Personal Information

NREWZHREEL R (LB RARREBTMABREEFXHFE

Public Security Cyber Security Authorities Lawfully Investigate and Handle the Case of Dior (Shanghai)
Co., Ltd. Failing to Fulfill Personal Information Protection Obligations in Accordance with the Law
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South Korea: South Korea and EU Reach Adequacy Decision on Personal Data Transfers
HE: ICOAHNA N FHEZ2ET

UK: ICO Shares Cyber Security Tips for Small Businesses

% #: EDPBi# it x TDSA5GDPRZ |5 48 & 18l #945 &
EU: EDPB Adopts Guidelines on the Interplay Between DSA and GDPR

*[E: FTCJg shxI 15 A H B IAIEN R ALS A B9 &
USA: FTC Launches Inquiry into AI Chatbots Acting as Companions

R =X Intellectual Property
Bk BAEFEAZTREIFL, 2EREEFHA

Supreme People's Court: Malicious litigation to be determined through comprehensive assessment; full
compensation for economic losses to be awarded

FOMEBRPEIR: s P R 6 ik BUR B E A & 8 R 5 B AR
Guangzhou Internet Court: Game users only possess the right to trade virtual items lawfully acquired

Ltk AT YURE AR R E SR E E RS
Shanghai Intellectual Property Court: GOON Nappy packaging design granted judicial protection
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Beijing High Court: Appeal court overturns judgement, granting Apollo trademark renowned status
WREIR: B B A A R R A

Shandong High Court: High-profile enterprises constitute reverse confusion

FYNF e 5 T E A ey B B AT R R B R B o A AR B S R U B AR VAR AT, TF M AN
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Shenzhen Intermediate People's Court: Trademarks similar to registered well-known trademarks in rela-
tion to the goods for which the well-known trademark is approved shall also be included within the
scope of protection afforded to well-known trademarks

KX FIE: BT, FIRAECRTERAFEFROEE

Wuhan Intermediate People's Court: Teachers and institutions shall not be deemed authors of students'
works by virtue of teaching methods employed

LEER: ERAICABBRAELERFEERLBIERIEAE AR, ILETRETUKE

Beijing Internet Court: Claims for copyright over Al-generated images were dismissed due to insuffi-

cient evidence, as the applicant could not provide records of the generation process to substantiate intel-
lectual input

JARBR: AR, & H T Tank R 7 i & 30 5k ROE RS, 3RIES50077

Guangdong High Court: Richemont prevails in legal action, securing protection under the Anti-Unfair

Competition Law for the design of Cartier's Tank watch collection, with damages awarded amounting to
RMB five million

Lo Fh: SWAEFSFEERE L, HERTEYES

Wuxi Intermediate People's Court: Enterprises engaging in false advertising on overseas websites consti-
tute unfair competition

18 % e A R OPPOAZAX, KPNZE W 1 e 25 %
German court rules OPPO not infringing, KPN suffers successive setbacks in European litigation

T A 6 7 ALE f& 8 E I3 ST /LT 27T
Lawyer fined US$10,000 for using Al to fabricate false case histories

3



O

= 1!/ NEWSLETTER

"] Eﬂi LIFANG & PARTNERS NRE0Ed _ e

B
N0.406

2025.9

MR FEF L. 4L E IR F E AL F MiniMax R E AX

Disney, Universal Studios and Warner Bros. have filed a copyright infringement lawsuit against Chinese
Al company MiniMax
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W& &2 5%FAM Cybersecurity and Data Protection
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CAC Releases Measures for Identifying Online Platform Service Providers with a
Huge Number of Minor Users or Significant Impact on Minor Groups (Draft for Com-
ments)

On September 16, 2025, the CAC released the Measures for Identifying Online Platform Service Pro-
viders with a Huge Number of Minor Users or Significant Impact on Minor Groups (Draft for Com-
ments) (Measures), and publicly solicited opinions from the society. The deadline for feedback on opin-
ions is October 15, 2025. The Measures consist of six chapters and 19 articles, and clarify that an online
platform service provider shall be identified as one with a huge number of minor users if it meets one of
the following circumstances: (1) The products or services provided by the online platform are specifi-
cally targeted at minors, with more than 10 million registered users or more than 1 million monthly ac-
tive users. (2) The objects of the products or services provided by the online platform are not limited to
minors, but the number of minor registered users is more than 10 million or the number of monthly ac-
tive minor users is more than 1 million. The Measures stipulate that to identify an online platform ser-
vice provider with significant impact on minor groups, the following factors shall be comprehensively
considered: (1) The online platform has a large scale in terms of download volume, number of regis-
tered users, number of monthly active users, or the sales volume and transaction volume of online prod-
ucts, etc. (2) The online platform has high indicators such as minor login frequency, usage duration,
preference level, and consumption amount. (3) The online platform contains a large amount of infor-
mation content related to or targeted at minors. (4) The online platform has had many prominent issues
involving minors within 3 years, with relatively prominent illegal and irregular problems, and has at-
tracted widespread social attention. (5) The online platform ranks high in relevant vertical fields. (6)
Other factors that have a significant impact on minor groups. (More)
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CAC Releases Measures for the Administration of National Cybersecurity Incident
Reporting

On September 15, 2025, the CAC released the Measures for the Administration of National Cyberse-
curity Incident Reporting (Measures). The Measures, consisting of 14 articles, shall come into force on
November 1, 2025. The Measures clarify that a cybersecurity incident refers to an incident that causes
harm to networks, information systems, or the data and business applications therein, and exerts nega-
tive impacts on the country, society, and economy due to factors such as human causes, cyber attacks,
network vulnerabilities and hidden risks, software and hardware defects or malfunctions, and force
majeure. The Measures stipulate that network operators shall report cybersecurity incidents in accord-
ance with the provisions of these Measures when such incidents occur. For critical information infra-
structure, central and state organs and their directly affiliated units, as well as other network operators,
the Measures respectively specify the procedures and time limit requirements for reporting cybersecu-
rity incidents. As an annex to the Measures, the Guidelines for Classifying Cybersecurity Incidents
provides quantitative indicators for classifying cybersecurity incidents into four levels - extraordinarily
serious, serious, relatively serious, and general - through limited enumeration. (More)
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MIIT Issues Notice on 29 Apps That Infringe on Users’ Rights and Interests

On September 18, 2025, after organizing third-party testing institutions to conduct random inspections,
the MIIT found that 29 apps have committed acts of infringing on users’ rights and interests. The main
sources of these Apps are WeChat Mini Programs and Alipay Mini Programs. The specific issues in-
volved include: (1) Illegally collecting personal information. (2) Forcibly, frequently, and excegsively



https://mp.weixin.qq.com/s/xU48SqBRu9rayWrb2xtLMQ
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requesting permissions. (3) Forcing users to use targeted push functions. The problematic Apps shall
carry out rectification in accordance with relevant regulations. If the rectification is not fully imple-
mented, the MIIT will organize and conduct relevant disposal work in accordance with laws and regula-
tions. (More)
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Ministry of Public Security Releases 6 Typical Administrative Law Enforcement
Cases from the “Network Protection — 2025 Special Work

On September 18, 2025, the Ministry of Public Security released 6 typical administrative law enforce-
ment cases involving failure to fulfill obligations regarding cybersecurity, data security, and personal
information protection: (1) Case of a government service system being cyber-attacked due to failure to
adopt technical protection measures. Relevant authorities found that the system operator and other par-
ties failed to fulfill their primary responsibility for cybersecurity, failed to adopt corresponding tech-
nical measures, failed to retain network logs as required, and failed to promptly address security risks
such as system vulnerabilities. (2) Case of a SMS platform being cyber-attacked due to failure to adopt
technical protection measures. Relevant authorities found that the relevant mass SMS platforms failed
to undergo filing and evaluation for cybersecurity level protection, and failed to adopt technical protec-
tion measures. (3) Case of data leakage caused by an attack on a school system. Relevant authorities
found that the school’s smart card payment system had high-risk vulnerabilities, data was not stored
with encryption, the system lacked technical measures such as access control, and when entrusting a
third party to process data, the school failed to clearly specify the data security protection obligations of
the recipient in the contract and supervise the fulfillment of such obligations. (4) Case of leakage of
passengers’ ticket booking information by an e-commerce company. Relevant authorities found that the
company failed to formulate cybersecurity management and personal information protection systems,
failed to carry out cybersecurity level protection work, failed to retain network log data as required,
failed to adopt technical protection measures, and failed to promptly address system vulnerability risks.
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(5) Case of App data leakage by a technology company. Relevant authorities found that the company
lacked a mechanism for verifying user identity information, failed to fulfill its responsibility for pro-
ecting citizens’ information data, and implemented ineffective protection measures. (6) Case of a mul-
tinational company failing to fulfill personal information protection obligations. Relevant authorities
found that the Chinese subsidiary of the brand illegally transferred users’ personal information to its
overseas headquarters, failed to fully inform users of the processing methods of the overseas recipients
of their personal information, failed to obtain users’ “separate consent”, and failed to take security
technical measures such as encryption and de-identification for the collected personal information.
(More)
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Public Security Cyber Security Authorities Impose Administrative Penalty on a
Certain Al Service Technology Co., Ltd. in Accordance with the Law

On September 15, 2025, according to the notification from the National Cyber Security Notification
Center, public security cyber security authorities discovered during the “Network Protection — 2025
special work that a technology company whose main business is to provide basic data for Al model
training (computing materials) to the outside world failed to conduct a personal information protection
impact assessment in accordance with the relevant provisions of the Personal Information Protection
Law before processing sensitive personal information such as facial biometrics. In accordance with rel-
evant regulations, the local public security organ imposed an administrative penalty on the company in
accordance with the law and ordered it to make rectification. The National Cyber Security Notification
Center reminds that network data processors providing generative Al services should strengthen the
security management of training data and training data processing activities, and take effective
measures to prevent and address cyber and data security risks. (More)
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Cybersecurity Law of the People’s Republic of China (Amendment Draft) Submit-
ted for Deliberation

On September 8, 2025, the Cybersecurity Law of the People’s Republic of China (Amendment Draft)
(Draft) was submitted to the Standing Committee of the 14th National People’s Congress for delibera-
tion for the first time. The Draft consists of nine articles. In terms of improving the legal liabilities for
acts of failing to fulfill cybersecurity protection obligations for network operation in accordance with
the law, the Draft distinguishes between serious circumstances (such as causing massive data leakage
and partial loss of function of critical information infrastructure) and especially serious circumstances
(such as causing major loss of function of critical information infrastructure). With reference to the rele-
vant provisions of the Data Security Law, it increases the range of fines. At the same time, it adds pro-
visions on legal liabilities for acts of selling or providing network key equipment and network security-
specific products that have not undergone security certification or security testing, or that fail to pass
security certification or meet security testing requirements. In the meantime, for acts of conducting net-
work security certification, testing, risk assessment and other activities in violation of regulations or
releasing network security information to the public, the Draft improves the disposal and punishment
measures. The Draft improves the legal liabilities for acts of failing to fulfill the obligation to dispose of
illegal information in accordance with the law. Based on law enforcement practices in recent years, it
refines the disposal and punishment measures for network operators that fail to take corresponding dis-
posal measures in accordance with the law after discovering illegal information on the network, or fail
to take corresponding disposal measures as required by relevant authorities; it also increases the intensi-
ty of punishment for illegal circumstances that cause especially serious impacts or consequences. In ad-
dition, the Draft ensures the connection of legal liabilities for acts such as infringing on personal infor-
mation rights and interests, and adds provisions on lighter, mitigated or exemption from administrative
penalties. (More)
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CAC Releases Provisions on the Establishment of Personal Information Protection
Supervision Committees by Large-Scale Online Platforms (Draft for Comment)

On September 12, 2025, the CAC released the Provisions on the Establishment of Personal Information
Protection Supervision Committees by Large-Scale Online Platforms (Draft for Comment) (Provisions),
and publicly solicited opinions from the society. The deadline for feedback on opinions is October 12,
2025. The Provisions apply to the establishment and operation of Personal Information Protection Su-
pervision Committees by personal information processors that provide important internet platform ser-
vices, have a huge number of users, and engage in complex business types within the territory of China
(i.e., large-scale online platform service providers). The Provisions clarify that the number of members
of the Personal Information Protection Supervision Committee shall be commensurate with the busi-
ness scale and number of users of the large-scale online platform, and generally shall not be less than 7,
with external members accounting for no less than two-thirds. The Provisions propose that the Supervi-
sion Committee shall hold a regular meeting at least once every three months to deliberate on the super-
vision matters concerning personal information protection of the large-scale online platform and issue
supervision opinions. (More)
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National Energy Administration Releases Measures for the Administration of Data
Security in the Energy Industry (Trial) (Draft for Comment)

On September 10, 2025, the National Energy Administration released the Measures for the Administra-
tion of Data Security in the Energy Industry (Trial) (Draft for Comment) (Measures), and publicly so-
licited opinions from the society. Opinions shall be fed back within 30 days from the date of the release
of the Measures. The Measures apply to the conduct of data processing activities in the energy industry
and the security supervision and administration thereof within the territory of China. As defined in the
Measures, data in the energy industry refers to the data collected and generated in the course of con-
ducting energy-related activities. Energy-related activities mainly include energy-related planning, con-
struction, production, storage and transportation, consumption, etc. The Measures stipulate that data in
the energy industry shall be classified into three levels: general, important, and core, based on factors
such as data importance, accuracy, scale, and security risks. The Measures clarify that energy data pro-
cessors shall, in accordance with the standards and norms for the classification and grading of energy
industry data, identify and compile the catalog of important data in the energy industry of their own en-
tities, and submit the catalog of important data in accordance with the requirements of the provincial
energy administrative departments where the data carriers are located. (More)

10



https://mp.weixin.qq.com/s/y_ElMIb4CZJZyx0t2oOAdA
https://www.nea.gov.cn/20250912/1ed9acfc3f80490c8203e25af2a41495/c.html
https://www.nea.gov.cn/20250912/1ed9acfc3f80490c8203e25af2a41495/c.html

1| LiFANG & PARTNERS 2025.9 NO.406

Wz » 2w £ 5

NI
=

B R H AL B LA AL E oA YR FL693K 1 vk AL g 6 AN AR R 9 App

202549A10H, EXHENFELEALEF ORM LI T 69z F xd MK EFEANMALEEH
App, AT FAEFEERRT: (1) EAppE RKETH AEBIHEEHL 7 XNERA - H
RABKEFREEAAN; BRAREEUTE; PAEEAELZELENMARLERN, KUE
EFHAN. B ZENETEL, B, TEHAMAERMAGRERAELENGHRRHHL .
BAFR, MEERNREARSE; (2) BAKKEAZ 7 HApp (BEZHNE = 7R 8
NHEZFREG, Fh WEFAMAGENERN. 7K. BE%F; 3 MAGRAELEH
EAAGRAEZRBELLENMAGCEN, REAMEHER TN LRI HFHL. TR
FR. ABEEHR., REFANMAGENME, ABREMNAWEMER; AppEFrmHE =7
%&AA%%, BREEIEPHHNNE = FTRE, FHEEFTARE = FTREMAELE, K

HRAPEE, AMELHMAE;, (D kuAFRERERZREMNAGERNERE. TR
AA@E&&%%&&@%%M@H TR (5 RRFENAME. R RANELLHK
A#EH. (EEES)

National Computer Virus Emergency Response Center Detects 69 Apps Illegally
Collecting and Using Personal Information

On September 10, 2025, the National Computer Virus Emergency Response Center detected 69 Apps
that illegally collect and use personal information. The involved issues include but are not limited to:
(1) Failing to prompt users to read personal information collection and use rules such as privacy poli-
cies through prominent means like pop-ups when the App is run for the first time; making privacy
policies difficult to access; before processing personal information, failing to truthfully, accurately
and completely inform individuals of the name or title of the personal information processor, contact
information, retention period of personal information, etc., in a prominent manner and in clear and
understandable language. (2) Failing to list one by one in the privacy policy the purposes, methods,
scopes, etc., of collecting and using personal information by the App (including entrusted third parties
or embedded third-party codes and plug-ins). (3) When providing the personal information it process-
es to other personal information processors, failing to inform the individual of the name or title of the
recipient, contact information, processing purposes, processing methods and types of personal infor-
mation, and failing to obtain the individual’s separate consent; the App client providing personal in-
formation to third parties (including providing personal information to third parties through means
such as third-party codes and plug-ins embedded in the client) without the user’s consent and without
conducting anonymization processing. (4) Failing to provide users with channels and methods to
withdraw consent for personal information collection; the personal information processor failing to
provide convenient means for withdrawing consent. (5) Failing to take corresponding security tech-
nical measures such as encryption and de-identification. (More)

NERZMITREELRLER (L) AEARKEBRTMAERRF XS £

20259 A9H, NEWEHIIREELTHAE (LB NEARXREBTMAGEHRF XS
R, 5FES5H, $FXBEAREEALAREREES, PEAGHEKA A LEEKEEEE S
BREE. M, AERZHITEHATEE (B NEAREFTRBAKAE, 28, 174 7
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RRFE) AR, B (L&) fsETUTEIedN. (EFEL)

Public Security Cyber Security Authorities Lawfully Investigate and Handle the
Case of Dior (Shanghai) Co., Ltd. Failing to Fulfill Personal Information Protec-
tion Obligations in Accordance with the Law

On September 9, 2025, the public security cyber security authorities lawfully investigated and han-
dled the case where Dior (Shanghai) Co., Ltd. failed to fulfill its personal information protection obli-
gations in accordance with the law. In May this year, multiple media outlets reported a data breach
incident at Dior, and users in the Chinese mainland also successively received official warning text
messages from Dior. In response, the public security cyber security authorities organized and con-
ducted an administrative investigation into Dior (Shanghai) Co., Ltd. in accordance with the law. Up-
on investigation, the company was found to have three illegal facts: (1) It transferred users’ personal
information to Dior’s headquarters in France in violation of regulations, without going through the
cross-border data transfer security assessment, concluding standard contracts for cross-border transfer
of personal information, or obtaining personal information protection certification. (2) Before provid-
ing users’ personal information to Dior’s headquarters in France, it failed to fully inform users of the
processing methods of the overseas recipients of their personal information and failed to obtain
“separate consent” from users. (3) It failed to take security technical measures such as encryption and
de-identification for the collected personal information. In accordance with the provisions of
the Personal Information Protection Law, the local public security organ imposed an administrative
penalty on Dior (Shanghai) Co., Ltd. in accordance with the law. (More)

HE: HESKERMAKETREIR TS ERE

202569A16H, EHENMARFRERFZ RS (PIPC) AARANBERIFEREARERA
., &6 2021 FREZR AN FHEFELEN TR kE, WA EEERZERTL
T—Atemw. PAHKETEGHEZERA XK, LR ENRE R, ELHEZRE
WIIEAHHT s, KEMHELRNMASELEFHR Ao, $REEF IR
¥ FE, RANSVRAXIMMbEZ s T TEHSNRE SR, ZLEFHTHFRML (K
A—sEHaaHAZWE) RAHERN (HFHZME) RO TR — PR
#HH T, LHRBEHIRGTHREAXTREE 1F. Wi, ZRFLERANFTEREF 6 FE
A, UHEESEREEARTMASERF. ATHROEXITER, FRREFLTEHE
rHAEENNER. (EEES)

South Korea: South Korea and EU Reach Adequacy Decision on Personal Data
Transfers

On September 16, 2025, after South Korea’s Personal Information Protection Commission (PIPC)
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recognized the European Union’s personal data protection framework as equivalent, and together with
the 2021 European Commission’s adequacy decision on the South Korea, a comprehensive area of free
nd safe personal data flows between the two jurisdictions has been established. This innovative mutual
adequacy arrangement covers both the private and public sectors. European and Korean citizens will
now enjoy strong protections of their personal data when transferred between the two jurisdictions,
while their companies and public authorities will benefit from unobstructed data transfers. This arrange-
ment will complement and enhance the benefits of the EU-Korea Free Trade Agreement and the recent-
ly concluded Digital Trade Agreement. This will not only further facilitate trade, but also joint research,
as well as regulatory cooperation between the two sides. In addition, this arrangement will also be the
basis for working even closer together to shape global discussions on personal data protection, artificial
intelligence and to contribute proactively to the spread of digital trust worldwide. (More)

FE: ICOANEMYHFRERZEET

202549 A 17H, REFEE RANE (ICO) HNRAVHFT NELLRT. REBFHK
B, dlrETE—FFEENWNENREHEITE 770 R, ETAZHNELLHFENA
FERABUBFUFTAFTRELS, WER2LTBEAEEES. UTESLEHE T T XRHY
— R g (D &6%HE; O EARESRLZEZSMRIE; (3) EEABNE;
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BFRHRFERE; (D #HEWILFIZEELS; Q) RRFENARTE; (9 Aoy F;
(10) HEHFEGE FRAFENE,; (1) ZAHAERFITREFILE, (EEESL)

UK: ICO Shares Cyber Security Tips for Small Businesses

On September 17, 2025, the UK Information Commissioner’s Office (ICO) shared cyber security tips
for small businesses. Businesses experienced an estimated 7.7 million cyber crimes over the past year,
according to government figures. Most small businesses hold personal information and conduct busi-
ness digitally, so cyber security must be a priority. The following are some practical measures that busi-
nesses and their employees can take: (1) Back up your data. (2) Use strong passwords and multi-factor
authentication. (3) Be aware of your surroundings. (4) Be wary of suspicious emails. (5) Install anti-
virus and malware protection and keep it up-to-date. (6) Protect your device when it’s unattended. (7)
Make sure your Wi-Fi connection is secure. (8) Limit access to those who need it. (9) Take care when
sharing. (10) Don’t keep data for longer than you need it. (11) Dispose of old IT equipment and records
securely. (More)

B % : EDPB# it X TDSA 5EGDPRZ |8 4 L 1E A 45 &

2025 9F12H, MMHERIPZ R4S (EDPB) BE T X T (HFRF %) (DSA) 5 (EA
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FEZEMEERNE — £ E. DSAE EA AGDPRAGHLIN, DL R 20 F = |8 & o £ A AUA| 3
BEREAKTHRT. RZEEFEQAE - NET2WMNENE, ELITREF, IAAFPHER
WA, BEEREENR, HZERF. HEATHEFNRS, wE x5 %&FF &, DSAK —
AW RPN RERUEE A AZEHALE., EDPBHFE & 4 Bl TDSAfGDPRH — % i /A,
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EU: EDPB Adopts Guidelines on the Interplay Between DSA and GDPR

On September 12, 2025, the European Data Protection Board (EDPB) adopted guidelines on the inter-
play between the Digital Services Act (DSA) and the General Data Protection Regulation (GDPR).
These are the first set of EDPB guidelines on the interplay between the GDPR and the EU’s recently
adopted digital laws. The DSA aims to complement the rules of the GDPR to ensure the highest level of
protection of fundamental rights in the digital space. Its main goal is to create a safer online environ-
ment in which the fundamental rights of all users, including the right to freedom of expression, are pro-
tected. It applies to online intermediary services, such as search engines and platforms. Several provi-
sions included in the DSA entail the processing of personal data by intermediary service providers. The
EDPB guidelines contribute to the consistent application of the DSA and of the GDPR, insofar as some
provisions of the DSA concern the processing of personal data by intermediary service providers and
include references to GDPR concepts and definitions. The EDPB guidelines also help to understand
how the GDPR should be applied in the context of DSA obligations. (More)

EE: FTCR 3T E N HE AT X HLE A BEE

202549A11H, #EBRARASZER 4 (FTIC) FAH LML R EMEE mE & F WA R NLE AR
FHINE R HEEA, BERxE N RAnTEE. WA EEZEASILERFTE D> F 8~ £
WA E . AT R HLE AP BEIE A& R A A T R A, ﬁM%ﬁFz@%A%%Kﬁ&A
RAR. XEPANEABEREFGARSE. BREZE, EFHRITARUALK BT H
TG, KRR ERIAF, LHERILEFELE, SWANEAFEGEFAELER
BRA. EAREN—H4, FICEEREXEA A wM: (D BHAHAFSS; (2) LEHA
PRt AR P A R (3) TFRFFFERMANEAAE; (O FH=. WA EN
WEMEHAERH; (5 BREFEDHE, FAEMILENA@ZH; (6 BLEERFL.
JERAMEE, mAFPARKERy . EANER., BEATZHUREIE R E L E
TR (D WEHAPATAIANN MRS F2H (FlodRAENfEHRED AR ME; (8) &
ABoZFRLA P SWAILBEANSERBIMIAGLE. (EEES)

USA: FTC Launches Inquiry into AI Chatbots Acting as Companions

On September 11, 2025, the Federal Trade Commission (FTC) announced that it is issuing orders to
seven companies that provide consumer-facing Al-powered chatbots seeking information on how these
firms measure, test, and monitor potentially negative impacts of this technology on children and teens.
Al chatbots may use generative artificial intelligence technology to simulate human-like communica-
tion and interpersonal relationships with users. Al chatbots can effectively mimic human characteristics,
emotions, and intentions, and generally are designed to communicate like a friend or confidant, which
may prompt some users, especially children and teens, to trust and form relationships with chatbots. As
part of its inquiry, the FTC is seeking information about how the companies: (1) Monetize user engage-
ment. (2) Process user inputs and generate outputs in response to user inquiries. (3) Develop and ap-
prove characters. (4) Measure, test, and monitor for negative impacts before and after deployment. (5)
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Mitigate negative impacts, particularly to children. (6) Employ disclosures, advertising, and other repre-
sentations to inform users and parents about features, capabilities, the intended audience, potential neg-
tive impacts, and data collection and handling practices. (7) Monitor and enforce compliance with
Company rules and terms of services (e.g., community guidelines and age restrictions). (8) Use or share
personal information obtained through users’ conversations with the chatbots. (More)

#1378 = X Intellectual Property
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upreme People's Court: Malicious litigation to be determined through comprehen-
sive assessment; full compensation for economic losses to be awarded

Recently, the Intellectual Property Tribunal of the SPC delivered a final judgment in a case concerning
liability for damages arising from the malicious initiation of intellectual property litigation. After com-
prehensively assessing the legitimacy and reasonableness of the origin of rights, claims, timing of fil-
ing, and litigation conduct pertaining to the six patents involved, the tribunal determined that malicious
litigation had been committed. It further established that entities collaborating to jointly perpetrate such
malicious litigation constituted joint infringement, fully upholding the claimant's claim for economic
compensation of RMB 1 million.

In this case, Shun Company and Xiong Company were both contract manufacturers for Bo Company, a
non-party based in the United Kingdom. Ba Company served as the mainland manufacturing facility for
Xiong Company, which is based in Taiwan. The actual controller of both Ba Company and Xiong Com-
pany was Mr Xu, a resident of Taiwan. During its contract manufacturing of dashcam products for Bo
Company, Xiong Company completed the design and technical solutions corresponding to the six in-
volved patents. These patents were subsequently applied for and granted under the names of Xu or
Chen, the supervisor of Company 8. Subsequently, all six patents were collectively transferred to Com-
pany Ba. After Company Bo switched its dashcam production to Company Shun, Company Ba initiated
18 patent infringement lawsuits against Company Shun on three separate occasions, relying on the six
patents (four of which were subsequently invalidated, while the remaining two were upheld after invali-
dation proceedings). None of these lawsuits were successful. Shun Company contended that Xiong
Company, Ba Company, and Xu had abused intellectual property rights by maliciously initiating the
eighteen lawsuits, prompting Shun Company to bring the present action.

The SPC held that determining whether multiple, batch-filed patent infringement lawsuits involve sub-
jective malice requires comprehensive assessment across various stages: the origin of the patented tech-
nical solutions (design schemes), the patent application process, the timing of infringement suit initia-
tion, and the plaintiff's specific conduct during litigation. The technical and design solutions covered by
the six patents in question were all designs created by Xiong Company for Bo Company. Company B,
fully aware that four of these patents should have been declared invalid and that Companies A and C
held legitimate rights to utilise the design solutions corresponding to the remaining two patents, never-
theless initiated patent infringement proceedings against Company C after Company A selected Compa-
ny C as its contract manufacturer. This action demonstrated clear subjective malice, constituting an
abuse of rights aimed at leveraging judicial proceedings to undermine a competitor. Xu, utilising the
companies he effectively controlled—Company 8 and Company Xiong—coordinated the division of
labour among the three entities to jointly commit the malicious infringement of intellectual property
rights against Company Shun, constituting joint infringement.

In determining damages, the SPC noted that liability disputes arising from malicious intellectual proper-
ty litigation constitute general tortious acts. The scope of compensation should be assessed under the
principle of full compensation, examining whether a legal causal link exists between the damages
claimed by the plaintiff and the tortious conduct. In this case, losses encompassed interest on frozen
funds resulting from the malicious litigation, anticipated profits forfeited by abandoning orders to miti-
gate risks, and reasonable legal fees incurred.

Source: Intellectual Property Tribunal of the SPC
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Guangzhou Internet Court: Game users only possess the right to trade virtual items
lawfully acquired

In this case, the plaintiff, a Shenzhen-based computer company, is the operator of a certain game. The
defendant, a Zhengzhou-based information technology company, provided users with a trading platform
for the game's virtual currency through its game transaction platform. The plaintiff contends that the
defendant, being fully aware that the game's user agreement explicitly prohibits the trading of game ac-
counts, items, and currency, nonetheless facilitated convenient and expeditious currency trading ser-
vices. This action severely jeopardised the game's security and operational order, undermined the plain-
tiff's economic interests and commercial reputation, and created favourable conditions for illicit gains
within the grey and black markets of online gaming — including through the use of third-party software,
gold farming, and account theft. Such conduct has adversely impacted the development of the gaming
industry, prompting the plaintiff to initiate proceedings for unfair competition.

The Guangzhou Internet Court held at first instance that the formation and enhancement of online game
value are jointly constructed by game users and operators, necessitating a reasonable delineation of
rights and obligations between them. Game currency recorded under a game account constitutes the vir-
tual property of the game user, who possesses the right to control and utilise it, including the right to
exclude interference from others. No party, including the operator, may arbitrarily delete or tamper with
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the game currency within the account. In the absence of explicit legal prohibitions against trading, the
game currency in question should be capable of becoming the subject of transactions. However, the vir-
ual property rights of game users over such currency are constrained by game rules and operational cy-
cles, and such rights only apply to currency lawfully acquired. Should a user engage in abnormal game-
play or employ illegal means such as third-party software to obtain currency by compromising comput-
er programmes, the associated interests should not be protected. The defendant, being aware that its
gaming platform might facilitate illegal activities such as using third-party software to tamper with
computer programmes, nonetheless provided convenient transaction services for the disputed currency.
This conduct harmed consumer interests, public welfare, and the plaintiff's lawful rights, constituting
unfair competition. The court ordered Zhengzhou Information Technology Co., Ltd. to cease providing
transaction services for currency of unverified lawful origin and to compensate Shenzhen Computer
System Co., Ltd. for losses incurred. Following the judgment, both parties lodged appeals. The Guang-
zhou Intellectual Property Court dismissed the appeal in its second-instance judgement, upholding the
original judgment.

Source: Guangdong High Court
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Shanghai Intellectual Property Court: GOON Nappy packaging design granted ju-
dicial protection

In the case concerning trademark infringement and unfair competition disputes between Daio Paper
Corporation and Fujian Bai Mou Sanitary Products Company, Huang Mou Mou et al., the court held
that the packaging and decoration of GOON Guang Yu Liu Jin Series infant nappies possessed a unified
design style, distinguishing them from the packaging and decoration of infant nappy products manufac-
tured by other market participants. Through prolonged, substantial and consistent usage, this packaging
and decoration had developed an association with Daio Paper Corporation, serving to identify the
source of goods in the marketplace and thus constituted packaging and decoration of a certain influence.
When compared to the packaging and decoration of the protected goods, the packaging and decoration
of the four allegedly infringing products exhibited a high degree of similarity in design style, primary
colour scheme selection, layout arrangement, gold-edged design, and the positioning of infant illustra-
tions. Differences were only observed in the line choices and background colour distribution on the out-
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er packaging of some products. The overall appearance and visual effect of the two are highly similar.
Considering the reputation and distinctiveness of the GOON Guangyu Gold Series infant diapers, this
imilarity is likely to cause confusion among the relevant public regarding the packaging and decoration
of the two products, constituting unfair competition.

Source: Shanghai Intellectual Property Court
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Beijing High Court: Appeal court overturns judgement, granting Apollo trademark
renowned status

Apollo Company holds trademark rights for the mark ‘Apollo’ (registration no. 25047207) in respect of
goods including ‘computer programs (downloadable software)’ under Class 9 (transferred to it by Baidu
Company). It has filed a request for invalidation against the trademark ‘Apola’ (registration no.
45434591) applied for by Saimes Company for goods including automotive interior fittings under Class
12. Both the China National Intellectual Property Administration (CNIPA) and the court of first in-
stance held that, prior to the application date of the contested trademark, Apollo Company had failed to
provide sufficient evidence demonstrating that its cited trademark had attained the level of widespread
recognition among the relevant public for the approved goods. Nor did they find that the contested
trademark constituted an imitation.

The Beijing High Court overturned the judgement on appeal, finding that: The evidence submitted by
Apollo Company, including specialised audit reports, media coverage, advertising materials, awards,
market share data, and industry rankings, sufficiently demonstrated that prior to the filing date of the
disputed trademark, the cited trademark had gained widespread recognition and enjoyed a high reputa-
tion among the relevant public within China through continuous and extensive use and promotion by
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Baidu Company and Apollo Company in relation to the goods ‘computer programs (downloadable soft-
ware)’. It thus constituted a well-known trademark. Furthermore, the disputed trademark and the cited
rademark were highly similar in letter composition and font design, constituting copying and imitation.
Although the contested trademark is registered for use on goods such as ‘luggage racks for vehicles’,
which are dissimilar to the software goods for which the cited trademark is renowned, there exists a
strong connection between the goods. Coupled with the evident bad faith of Saimasi Company, the use
of the contested trademark is likely to cause confusion among the relevant public and may harm Apollo
Company's interests. thereby contravening Article 13(3) of the Trademark Law. Consequently, the first-
instance judgment and the judgement of the CNIPA were overturned.

Source: Beijing High Court
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Shandong High Court: High-profile enterprises constitute reverse confusion

Tianmo Fertiliser Company is the proprietor of the ‘Tianhe’ trademark, with approved goods including
fertilisers. Tianmo Agricultural Supplies Company prominently used marks such as ‘Tianhe Potassium’
and ‘Tianhe Potassium Fertiliser’ on its produced and sold fertiliser goods, and employed a corporate
name containing the characters ‘Tianhe’. Tianmo Fertiliser Company contended that Tianmo Agricul-
tural Supplies Company's aforementioned conduct infringed its trademark rights in the case, requesting
the court to order cessation of the infringement and compensation for economic losses.

The court, upon hearing the case, held that the allegedly infringing marks prominently used by Tianmo
Agricultural Supplies Company, such as ‘Tianhe Potassium’ and ‘Tianhe Potassium Fertiliser’, con-
tained the word ‘Tianhe’ and were similar to the trademark at issue. However, the evidence submitted
by Tianmou Fertiliser Company was insufficient to prove that the trademark in question enjoyed a high
degree of recognition. Conversely, Tianmou Agricultural Supplies Company had used the dispyted in-
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fringing marks on fertiliser products for an extended period, achieving significant recognition. This was
likely to cause the relevant public to mistakenly believe that the fertiliser products bearing the trade-
ark in question were sourced from Tianmou Agricultural Supplies Co., Ltd. or had a specific connec-
tion with Tianmou Agricultural Supplies Company, thereby impairing the function of Tianmou Fertilis-
er Company's trademark in identifying the source of goods.

Consequently, Tianmo Agricultural Materials Company's alleged infringing acts constitute reverse con-
fusion, infringing upon Tianmo Fertiliser Company's trademark rights. It should bear civil liabilities
including cessation of infringement and compensation for economic losses. The court ordered it to
cease infringement and compensate Tianmo Fertiliser Company for economic losses amounting to
RMB 3 million, plus reasonable expenses exceeding RMB 180,000.

Source: Shandong High Court
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Shenzhen Intermediate People's Court: Trademarks similar to registered well-
known trademarks in relation to the goods for which the well-known trademark is
approved shall also be included within the scope of protection afforded to well-
known trademarks

In the case concerning trademark infringement and unfair competition disputes between the plaintiff,
Xiao Xiong Electrical Appliances Co., Ltd., and the defendants, Xiao Wo Xiong Electrical Appliances
Co., Ltd., Xiao Yao Xiong E-commerce Co., Ltd., and others, the court, when considering whether it
was necessary to recognise the plaintiff's involved trademark as a well-known trademark, stated: Alt-
hough the literal interpretation of Article 13(3) of the Trademark Law provides protection for well-
known trademarks already registered in China on dissimilar or unrelated goods, based on the legal prin-
ciple of ‘inference from the weightier to the lighter,” it is evident that trademarks constituting near-
identical or similar marks to those approved for use on goods covered by a registered well-known trade-
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mark should also fall within the scope of well-known trademark protection. Pursuant to the aforemen-
tioned legal provisions and in accordance with the commercial ethics of good faith, even where another
arty uses a trademark that has been duly registered, given the higher, stronger, and broader scope and
degree of protection afforded to well-known trademarks, provided that the trademark in question was
already well-known at the time the alleged infringer applied for their registered trademark and within
the period for cancellation stipulated by the Trademark Law, the People's Court may resolve conflicts
between registered trademarks based on this principle and determine whether the mark qualifies as well
-known according to the facts of the case. Given the plaintiff's assertion that the well-known trademark
should be recognised to prevent infringement, this case meets the criteria for individual determination,
passive recognition, and recognition when necessary, rendering the recognition of the well-known
trademark essential.

Source: Shenzhen Intermediate People's Court
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Wuhan Intermediate People's Court: Teachers and institutions shall not be deemed
authors of students' works by virtue of teaching methods employed

In this case, Mr Chen is a graduate of the Sculpture Department at a certain art academy. Mr Huang was
formerly an associate professor in the Sculpture Department of the same academy. In 2010, under Mr
Huang's supervision during the ‘Life-Size Clay Sculpture of the Human Form’ course, Mr Chen com-
pleted the contested ‘Life-Size Female Figure’ sculpture. Following completion of the clay model, Mr
Huang funded the production of two fibreglass replicas, with each party retaining one piece. In 2012,
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Huang made partial modifications to Chen's cast ‘Life-Size Female Figure’ to create a sculpture titled
Spring. Huang subsequently produced and replicated Spring in his studio and workshop, posting related
roduction images and videos on social media accounts such as WeChat Moments and Douyin, garner-
ing significant attention. Chen alleged copyright infringement by Huang and initiated legal proceedings.

The court held that Chen provided evidence establishing his actual creation of the sculpture, thereby
confirming his authorship. Chen transformed his inner thoughts and emotions into artistic expression
through a symbolic system, the use of which requires method, practice, or innate talent. However,
teachers imparting such methods, or institutions organising such instruction, do not become authors of
students' works—and thus copyright holders—merely by teaching methods, which are not protected
subjects under copyright law. Huang's work Spring was created based on Chen's work, but its visual
differences from the original were minimal. Consequently, this labour product failed to meet the re-
quirement of originality to constitute a new work, rendering it an infringing reproduction. Without
Chen's authorisation, Huang made partial modifications and reproductions based on casts of Chen's
‘Life-Size Female Figure’ sculpture. Huang then attributed the work to himself, reproduced it, and dis-
seminated it to the unspecified public via information networks. This infringed upon Chen's rights to
publication, attribution, modification, protection of the integrity of the work, reproduction, distribution,
and dissemination via information networks. Huang shall bear civil liability.

Source: Hubei High Court
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Beijing Internet Court:Claims for copyright over Al-generated images were dis-
missed due to insufficient evidence, as the applicant could not provide records of
the generation process to substantiate intellectual input

In this case, the plaintiff, Mr Zhou, is a content creator in the cultural and creative industry. He claims
that during his collaborative entrepreneurial venture with the defendant, a Beijing-based technology
company, he independently created an image titled ‘Cat Crystal Pendant’ using a certain Al painting
software and publicly shared it in a WeChat group chat. Without reaching an agreement on the use of
the image in question, the plaintiff discovered in October 2023 that the defendant had used the image
without permission for promotional purposes across multiple platforms. The defendant subsequently
removed the image at the plaintiff's request. In March 2024, the plaintiff again discovered the defendant
using the image for promotional purposes on relevant platforms. The plaintiff brought legal proceedings
against the defendant, alleging unauthorised use of the image infringed upon their rights of attribution
and information network dissemination. The plaintiff sought compensation for economic losses and a
formal apology.

This case concerns a copyright infringement dispute. The viability of the plaintiff's claims hinges on
determining whether the images in question constitute a work and, if so, what type of work they repre-
sent. In this instance: Firstly, the plaintiff failed to submit records of the creation process for the images
within the Al software, thereby unable to demonstrate the specific steps taken to generate the images
using this tool. Secondly, the specific results of the disputed images submitted by the plaintiff under the
‘describe’ command merely represent a post-hoc description of the images generated using the Al soft-
ware's description-based generation function. These do not constitute a reconstruction of the original
prompt words or generation instructions, and thus fail to clarify the content of the instructions and
prompt words input during the original generation process. Furthermore, the ‘reproduction description’
input submitted by the plaintiff cannot objectively reconstruct the original generation process of the dis-
puted images. Regarding the reproduction process, the relevant steps constitute merely a post-hoc simu-
lation by the plaintiff against the disputed image. They lack identity and comparability with the original
generation process in terms of hardware/software equipment, network environment, input commands,
and operational steps. Consequently, the aforementioned post-hoc simulation cannot be used to infer
that the plaintiff made corresponding choices, arrangements, and judgements during the original genera-
tion process, thereby exerting creative labour. Regarding the reproduction results, the retrospective sim-
ulation also exhibits certain discrepancies with the disputed image in terms of style, form, and composi-
tion. Consequently, the evidence on file is insufficient to establish that the disputed image possesses
originality, and it does not constitute a work within the meaning of the Copyright Law. The first-
instance judgment dismissed all claims brought by the plaintiff, Mr Zhou. The plaintiff appealed against
this decision, but the second-instance judgment dismissed the appeal and upheld the original judgement.
The judgment in this case has now taken effect.

Source: Beijing Internet Court
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Guangdong High Court: Richemont prevails in legal action, securing protection

under the Anti-Unfair Competition Law for the design of Cartier's Tank watch col-
lection, with damages awarded amounting to RMB five million

In the case concerning the unauthorised use of another party's trade dress with established recognition
by Cartier and certain watch manufacturers, the court examined whether the design of Cartier's Tank
series wristwatches constituted ‘trade dress with established recognition’ as defined under the Anti-
Unfair Competition Law. The court held that the Tank watch design sought to be protected by Cartier
incorporated distinctive elements beyond its tank-inspired form, with inherent distinctiveness manifest-
ed through its rectangular dial, vertically aligned lugs, and railway-track minute markers. Since entering
the Chinese market, the Cartier brand has undergone extensive and sustained promotion, achieving high
recognition, with the Cartier Tank series watches becoming goods of a certain influence. Concurrently,
the sword-shaped hands, Roman numerals radiating outward from the central axis, and the convex oval
sapphire crown within the Tank series' decoration have also acquired distinctive characteristics through
continuous promotion and use. The distinctive design elements inherent to the Cartier Tank series, com-
bined with those acquired through use, collectively form a highly recognisable product decoration capa-
ble of distinguishing the source of goods. This constitutes a ‘product decoration with a certain degree of
influence’ as defined under Article 6 of the Anti-Unfair Competition Law.
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Regarding whether the design of the alleged infringing products could cause confusion among the rele-
vant public as to the source of the goods: the defendants' unauthorised use of a design on the watches
hat is similar to that of the Cartier Tank watches is likely to lead the relevant public to mistakenly be-
lieve that the two products originate from the same provider or that there exists a specific licensing rela-
tionship. Even if the two defendants use their own trademarks on their goods, this cannot eliminate the
confusion as to the source caused by the use of a similar design. Moreover, the relevant public is not
confined to consumers who actually purchased the alleged infringing goods, but also encompasses trad-
ers and other potential purchasers. The significant price disparity between the alleged infringing prod-
ucts and Cartier's goods does not negate the possibility of confusion regarding their source.

Finally, the court comprehensively considered factors including the defendants' subjective malice, the
circumstances of the infringement, the duration of the infringement, and the sales volume of the infring-
ing products. It ordered the defendants jointly to compensate Cartier for economic losses and reasona-
ble expenses totalling RMB 5 million.

Source: Guangdong High Court
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Wuxi Intermediate People's Court: Enterprises engaging in false advertising on
overseas websites constitute unfair competition

Recently, the Wuxi Intermediate People's Court issued a final judgment in an unfair competition dispute
involving an overseas website, upholding the original judgement. The court clarified that unfair compe-
tition practices conducted via overseas websites which infringe upon the lawful rights and interests of
domestic operators shall be addressed under China's Anti-Unfair Competition Law. The defendant en-
terprise was ordered to immediately cease infringement, compensate for economic losses and reasona-
ble expenses amounting to RMB 300,000 , and publicly rectify the impact.

In this case, the plaintiff, Boyu Company, established in 2009, specialises in the research, development,
and production of plastic extrusion machines. It has long conducted product sales, operational manage-
ment, and external promotion under the trade name ‘Boyu’, accumulating considerable recognition and
influence within the domestic and international industry. The defendant, Dixiang Company, established
in August 2018, is also a plastic processing enterprise. Its business scope overlaps with that of Boyu
Company, creating a competitive relationship. The company's legal representative, Liu XX, and share-
holder/supervisor Ma XX were both former employees of Boyu Company. Ma XX had also long been
responsible for Boyu Company's foreign trade operations. Boyu Company discovered that numerous
videos posted on an account on the overseas video platform YouTube not only featured Boyu Compa-
ny's corporate name and company information such as ‘Boyu Plastic Machinery,” but some video titles
also included the English name of Dixiang Company, ‘KINGSHINE.” Furthermore, the account's pro-
file description and video comment sections contained not only references to ‘KINGSHINE Jiangsu
DIXIANG’, the company name, and its official website link, but also Ma's mobile number, email ad-
dress, English name ‘jayma’, and WhatsApp account details. Commenters also provided Ma's
WhatsApp account information. Boyu Company contends that Kingshine's actions constitute trademark
infringement and corporate name misappropriation, causing public confusion, while also seizing client
resources through false advertising. Consequently, Boyu initiated legal proceedings.

In this case, the court established that the timing of video postings on the account largely coincided with
Ma's employment transition. The court therefore determined that it was highly probable Daxiang Com-
pany actually operated the account, legally confirming Daxiang as its actual operator.

Regarding whether the conduct constituted unfair competition, the court noted that Boyu Company's
competitive interests in the international market deserved protection. Dixiang Company's posting of
videos bearing Boyu Company's corporate name and trademarks on the account in question, including
the inclusion of Dixiang Company's English acronym in the titles of three Boyu Company videos dated
1 December 2018, would inevitably cause confusion among overseas consumers. This would lead them
to mistakenly believe the two enterprises share a common origin, thereby damaging Boyu Company's
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legitimate interests, seizing its commercial opportunities, and causing losses. The court further held that
although YouTube is inaccessible directly within mainland China, domestic enterprises may access and
onduct business through legitimate channels. In practice, methods such as virtual private networks
(VPNs) are also employed for access. Dixiang Company's actions could consequently influence the do-
mestic public, leading to the mistaken belief that Dixiang Company maintains a specific connection
with Boyu Company. Therefore, Dixiang Company's conduct constituted the confusion alleged by
Boyu Company, and Dixiang Company should bear responsibility for ceasing the infringement, com-
pensating for losses, and eliminating the adverse impact.

Source: Legal Daily
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German court rules OPPO not infringing, KPN suffers successive setbacks in Euro-
pean litigation

On 11 September 2025, the Regional Court of Diisseldorf, Germany, ruled that OPPO had not infringed
KPN's EP 2377337 patent, dismissing all of KPN's claims. This marks yet another setback for KPN in
its multiple patent lawsuits against OPPO across Europe, with only one case currently ongoing before
the Unified Patent Court (UPC).

KPN initiated patent infringement proceedings against OPPO in Germany from 2022 onwards, seeking
to leverage litigation to advance licensing negotiations. However, the validity of its contested patents
has repeatedly been challenged: while EP 2377337 was partially upheld, no infringement was found;
another patent, EP 2291033, was declared invalid in both Germany and the Netherlands. KPN subse-
quently shifted its litigation focus to the UPC, but the EP 2387844 patent it relied upon was also de-
clared invalid in its entirety by the European Patent Office's Board of Appeal in 2024.

Source: juve patent
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K JE: legalnewsfeed

Lawyer fined US$10,000 for using Al to fabricate false case histories

Recently, the United States Court of Appeals for the Second Circuit imposed a $10,000 fine on a solici-
tor for including Al-generated false case citations in a legal brief. The court determined that these inac-
curacies constituted frivolous litigation.

Indeed, instances of lawyers facing penalties for using Al to fabricate legal precedents have emerged
globally. A federal judge in Connecticut warned of substantial sanctions against an independent practi-
tioner who admitted to ‘over-relying on Al tools’. Federal Judge Anna Manasco in Alabama has im-
posed substantive sanctions on three attorneys from Butler Snow LLP, denouncing their submission of
fabricated case citations generated by ChatGPT as ‘extremely reckless.” Beyond removing the implicat-
ed lawyers from the case, she mandated notification of the disciplinary decision to all clients, opposing
counsel, and the presiding judge. The lowa Disciplinary Board has also demanded the withdrawal of
multiple documents containing fabricated legal citations by former bar candidate David Turner. A High
Court judge in the United Kingdom similarly issued a stern warning that lawyers using Al to cite false
precedents could face contempt of court proceedings or even criminal charges.

Source: legalnewsfeed
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% JE: PRIP Research

isney, Universal Studios and Warner Bros. have filed a copyright infringement
lawsuit against Chinese AI company MiniMax

Recently, Disney, Universal Pictures and Warner Bros. — three major film and television giants — jointly
filed a lawsuit in the US District Court for the Central District of California, accusing the ‘Hailuo AI’
application developed by Chinese Al company MiniMax (Shanghai Xiyu Technology) of copyright in-
fringement. MiniMax, a Chinese large-model startup established in December 2021 and headquartered
in Shanghai, specialises in developing general artificial intelligence technologies integrating text,
speech, and visual modalities. It has launched the ABAB series of large models alongside application
products such as Glow and Conch Al

The complaint alleges that MiniMax systematically appropriated the plaintiffs' works through its ‘Hai
Luo AT’ image and video generation service, unauthorisedly utilising iconic characters such as Spider-
Man, Darth Vader, and Shrek. Users could generate branded images and videos by inputting prompts.

The plaintiff further alleges that MiniMax persisted in infringing activities after receiving cease-and-
desist demands, noting that while the company possesses technical capabilities to filter violent and por-
nographic content, it has failed to establish copyright protection mechanisms. The plaintiff seeks un-
specified damages or statutory damages of up to US$150,000 per infringed work, alongside an injunc-
tion to halt further infringements.

Source: PRIP Research
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This Newsletter has been prepared for clients and professional associates of Lifang & Partners. Whilst every effort
has been made to ensure accuracy, no responsibility can be accepted for errors and omissions, however caused.
The information contained in this publication should not be relied on as legal advice and should not be regarded as
a substitute for detailed advice in individual cases.
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Beijing | Shanghai | Wuhan | Guangzhou | Shenzhen | Haikou | Seoul

ﬁ www.lifanglaw.com ’\\\ Tel: +86 10 64096099
E= Email: info@lifanglaw.com = Fax: +86 10 64096260/64096261
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