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DuPont China Group Co., Ltd. Is Suspected of Violating the Anti-Monopoly Law and the SAMR De-
cided to Launch an Investigation According to the Law
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General Office of the State Council of the People's Republic of China: Improves Price Supervision in
the Field of Natural Monopolies
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The Commission Approves Safran's Acquisition of Part of Collins Aerospace's Actuation Business,
Subject to Conditions
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The European Commission Fines Major Car Manufacturers and the ACEA EUR 458 Million over End-
of-life Vehicles Recycling Cartel
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French Competition Authority Imposes a Fine of EUR 150 Million on Apple for Its Abuse of Market
Dominance
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SAMR Issues the Interim Measures for the Management of Online Transaction Compliance Data Re-
porting




Db

= 1!/ NEWSLETTER

"] Eﬂi LIFANG & PARTNERS NRE0Ed _ i

STEERENS
N39S

2025.4

FRFRANT. BEFRANTZAN (KT 2 ENBIEEALFNEIL)

General Office of the CPC Central Committee and General Office of the State Council Release the
Opinions on Improving Price Governance Mechanisms

FRFRPNT. BEFRANTEN ARTREALEAERANTIL)

General Office of the CPC Central Committee and General Office of the State Council Release the
Opinions on Improving the Social Credit System
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TC260 Releases the Cybersecurity Standard Practice Guidelines-Technical Requirements for Mobile
Internet Minor Mode
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TC260 Releases the First Batch of National Standards Demand List for Cybersecurity in 2025
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Hong Kong, China: PCPD Publishes the Checklist on Guidelines for the Use of Generative Al by Em-
ployees
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EU: TikTok May Face Fine over 500 Million Euros for EU Data Sent to China

#13R F= X Intellectual Property
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Supreme People's Court: Impact of Contract Confidentiality Clauses on Trade Secret Determination and
Burden of Proof

REe: BAREE U= AHAAN

Supreme People's Court: Three Key Adjudication Rules for Technical Secret Disputes
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Supreme People's Court: Retrial Ruling Clarifies Validity of Patentability Evaluation Reports
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Fujian Courts: Balancing Private Rights and Public Interests—Trademark Infringement Established but
No Cease-Use Order Issued
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Guangdong Court: Sam's Membership Card Infringement Case—Split Sales Lead to RMB 2.04 Million
Compensation

IP Bridge #1 SolIP F 5k 12 [ & [F & FI| 25 4-

IP Bridge and SolIP Seek Nationwide Patent Injunctions in Germany
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2025F4A4H, BEXTHEEERLR CWHEERR) ENAA, EHEATEEAAFRA
A pmER (PRARKXMERZH®) , THREERBKENHA T ERAARRAN I EL
ZWE. (EFES)

DuPont China Group Co., Ltd. Is Suspected of Violating the Anti-Monopoly Law
and the SAMR Decided to Launch an Investigation According to the Law

On April 4, 2025, the official website of the State Administration for Market Regulation (the “SAMR”)
announced that the SAMR has investigated DuPont China Group Co., Ltd. for suspected violations of
the Anti-Monopoly Law of the People’s Republic of China. (More)
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202444 F2H, FHREESNT BHFRANT AN (X TRZEMRBEENFATL) (R
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. (BL) AMBEHERAMEEERE, WEXREZHEERE, THAFHLEEELHE
WriTh. (EEES)

General Office of the State Council of the People’s Republic of China: Improves
Price Supervision in the Field of Natural Monopolies

On April 2, 2024, the General Office of the CPC Central Committee and the General Office of the State
Council issued the Opinions on Improving the Price Regulation Mechanism (“the Opinions’), which
mentioned anti-monopoly work several times. The Opinions points out the necessity to improve the
market-based price formation mechanisms which promotes the efficient allocation of resources and to
create an orderly market environment for competition. The specific approaches include: effectively reg-
ulating the business scope of natural monopoly enterprises to prevent the expansion into upstream and
downstream comtestable segments by using the monopolistic advantages; strengthening price supervi-
sion on power transmission and distribution, natural gas pipeline transportation and other network-type
natural monopoly segments. The Opinions also points out the strengthening on the inspection work for
price regulation, the improvement of anti-monopoly regulation and law enforcement, and the prevention
of and curb on implementing monopolistic conduct. (More)
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202554 F4H, WEZ R~ (“RESL”) 4 M & % E fit = fit X /2 5 Safran S.AE T 87 %
B £ f&Safran USA Inc. (“SRELH”) WG ## F i/ 5 (Collins Aerospace ) H#4fit = fit
ABEFN %, REXHRELRRA, TZRFTVEEEELH KRR, BEomymFHovP



https://www.samr.gov.cn/xw/zj/art/2025/art_36b3c47329dc4f4f87640674906e7b85.html
https://www.samr.gov.cn/xw/zj/art/2025/art_36b3c47329dc4f4f87640674906e7b85.html
https://www.gov.cn/zhengce/202504/content_7016958.htm
https://www.gov.cn/zhengce/202504/content_7016958.htm
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The Commission Approves Safran’s Acquisition of Part of Collins Aerospace’s Ac-
tuation Business, Subject to Conditions

On April 4, 2025, the European Commission (“the Commission”) announced that it has approved the
proposed acquisition of part of the aerospace actuation business of Collins Aerospace by the US subsidi-
ary of Safran S.A., Safran USA Inc. (“Safran”), subject to conditions. The Commission’s investigation
shows that the businesses of both parties to the transaction are largely complementary. However, the
transaction, as initially notified, would have reduced competition in the markets for the supply of trim-
mable horizontal stabilizer actuator systems (“THSA”), because the two main suppliers of THSA sys-
tems would have been combined. Considering in this case that the relevant market is characterized by
significant barriers to entry, long development cycles, and long supply contracts, the Commission found
that after the merger there would not be enough alternative competitors to exert sufficient competitive
pressure on the merged entity, which would have likely led to higher prices for the supply of THSA sys-
tems to aircraft manufacturers. To address the Commission’s competition concerns, Safran offered to
divest the entirety of its North American THSA business and fully remove the overlap between the par-
ties” THSA businesses. Following the positive feedback received during the market test, the Commis-
sion concluded that the transaction, as modified by the commitments, would no longer raise competition
concerns. (More)

KZEAXEEAREFEHMACEATT Y4580 KT, HFENAERKAE ERFA
S R 5E % T X

2025%4A1H, RELAEAMISKEEAFRETARMNAEFEFT N2 (“ACEA”) AL
NASSU R THI T, BEAESETREFHERNKH TR, L, BHEFELH-FHR
EREATRAVNERNEREBET ZEZHMART T2B AN, EAMATELNAHMAINSS
ZWHERME, KELWNEE LR, F2022F F20174 155 L LW E E, 16X+ EREH
EHAACEAZIT T REF W, EREFAFERFTELZENETY, BF BT HAEHFBER
IHRBREAFNFER. —HTERRERER L OHETHER. KREHFEAA I
B, UEAHEERT S0 BAMB. REFTARK, RELXHBE RFRTANERELSF I
OB R A EA3500 R T TR, MERZELAGENEHFZFS (BHERE) . =B
BB TAR, HEAPZENGAHANSEFERAAETE, ZRENFTATELAANAXK
R A10%, FHEFRA48CKT. (EEES)

The European Commission Fines Major Car Manufacturers and the ACEA EUR
458 Million over End-of-life Vehicles Recycling Cartel

5



https://ec.europa.eu/commission/presscorner/detail/en/ip_25_960
https://ec.europa.eu/commission/presscorner/detail/en/ip_25_960
https://ec.europa.eu/commission/presscorner/detail/en/ip_25_881
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On April 1, 2025, the Commission announced that it had fined 15 major car manufacturers and the Eu-
ropean Automobiles Manufacturers’ Association (“ACEA”) a total of around €458 million, because
the said parties participated in a long-lasting cartel concerning end-of-life vehicles (“ELVSs”) recy-
cling. Among them, Mercedes-Benz received full immunity as it revealed the cartel to the Commission
under the Commission’s leniency program, all other companies admitted their involvement in the car-
tel and agreed to settle the case. The Commission’s investigation revealed that, for over 15 years, 16
major car manufacturers and ACEA entered into anticompetitive agreements and engaged in concerted
practices related to the recycling of ELVs, including agreeing not to remunerate car dismantlers for
processing ELVs and agreeing not to promote how much of an ELV can be recycled, recovered and
reused and how much recycled material was used in new cars. Under the leniency program, the Com-
mission waived the total fine of around EUR 35 million on Mercedes-Benz for its revelation of the car-
tel, and reduced parts of the fine on Stellantis (including Opel), Mitsubishi and Ford for their coopera-
tion with the Commission; in addition, the Commission applied a reduction of 10% to the fines on all
parties as they acknowledged their participation in the cartel and their liability, resulting in a total fine
of around €458 million. (More)

EEEETE R ERN T WA WM ALAT A K15 KT

202563 A31H, #ERFEHER CRERFRD XA NE, ¥FR A WA TR
HIAT A AL LLLSIL B T T 3. AR R W9 AE X T 37 A2021 404 A £202347 A #1 8] #7108 1% % FiPadOS
RE&E LWBHNRARM S RT T BETE, FRAET2021F4A % H T & £ F 451k A
P W& L ety 7 F] IR B2 % BH 2 (App Tracking Tranparency, “ATT”) HEZ, &/ F#F NN A E
TR F R E 0. DAESRA PR R R B A S B R & R P SR R T
B. BRE, FEEF AIAAATTHE M7 A &k B 5% 4 % 8 X Loyl W 77 3B # A AT
Ho B, ZERFRHMNERNTNHISCKT, FRAHEERMME L#EELR LA AR
EMWE. (EFES)

French Competition Authority Imposes a Fine of EUR 150 Million on Apple for Its
Abuse of Market Dominance

On March 31, 2025, the French Competition Authority (“the French Authority”) announced that it
fined Apple EUR 150 million for abusing its dominant position. The relevant market in this case is the
market for the distribution of mobile applications on 10S and iPadOS devices between April 2021 and
July 2023. Concretely speaking, Apple introduced the App Tracking Transparency (“ATT”) frame-
work in April 2021, with a view to better protecting users’ privacy; the ATT framework asks users for
their consent before any use of a newly downloaded application from the App Store by displaying a
pop-up window, in order to authorize the application in question to collect user data for targeted adver-
tising purposes. Upon investigation, the French Authority concluded that how the ATT framework was
implemented constituted conduct abusing market dominance within the meaning of French competi-
tion law. Hence, the French Authority decided to impose a fine of EUR 150 million on Apple and or-
dered Apple to publish the summary of the penalty decision on its website for seven consecutive days.
(More)



https://ec.europa.eu/commission/presscorner/detail/en/ip_25_881
https://www.autoritedelaconcurrence.fr/en/press-release/targeted-advertising-autorite-de-la-concurrence-imposes-fine-eu150000000-apple
https://www.autoritedelaconcurrence.fr/en/press-release/targeted-advertising-autorite-de-la-concurrence-imposes-fine-eu150000000-apple
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W 48 % 4 5 # #E A H Cybersecurity and Data Protection

THEREZA (RBXZAKERZEEGTHE)

20254 A2H, EXRTIREEELR (UTEKR “THRER” ) x4 T (MERZ & AHE
REEEGTAEY (UTERE (BE) D) o (BE) A+ —%, BEATHERZ 2K
EMEMEEEY, REMERZBEENE, RAETFELFRERELE. (Bx) HAH, K
BRXGeNBERENERZFeEEERE (BTHFHFE) (FWEXZLREEE I E) BF
FWERMITREN, FETFEARXMEFEANNERZELEE ANGER. RETALERK
. TEPENELE. REFRIERFRFZBEFHNERZEERXEE. (ZEESL)

SAMR Issues the Interim Measures for the Management of Online Transaction Com-
pliance Data Reporting

On April 2, 2025, the State Administration for Market Regulation (SAMR) issued the Interim Measures
for the Management of Online Transaction Compliance Data Reporting (Measures). The Measures
consist of twenty-one articles, aiming to standardize online transaction compliance data reporting and
management activities, improve the effectiveness of online transaction supervision, and promote the
sustainable and healthy development of the platform economy. The Measures clarify that network trans-
action compliance data refers to network transaction platform operators in accordance with the E-
Commerce Law and the Measures for the Supervision and Administration of Network Transactions,
provided to the market supervision department, generated within the territory of the People’s Republic
of China, network transaction operator identity information, data on clues of violations, data on admin-
istrative law enforcement assistance, data on the transaction of specific commodities or services and
other network transaction supervision-related data. (More)

FRERANT. BHFREAXTEA (XTZENBEENFAHEIL)

20254 A2, FHRFRANT. BFRARNTEAT ARTRENEBENFNEIL) (MU
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General Office of the CPC Central Committee and General Office of the State
Council Release the Opinions on Improving Price Governance Mechanisms

On April 2, 2025, General Office of the CPC Central Committee and General Office of the State Coun-
cil release the Opinions on Improving Price Governance Mechanisms (Opinions). The Opinions pro-
pose to innovate public data pricing policies to promote the development of the digital economy, estab-
lish and improve data market rules that meet the needs of the development of the digital economy, ac-



https://www.samr.gov.cn/zw/zfxxgk/fdzdgknr/wjs/art/2025/art_3bb875e8456040d08eddc8d1169c66c4.html
https://www.samr.gov.cn/zw/zfxxgk/fdzdgknr/wjs/art/2025/art_3bb875e8456040d08eddc8d1169c66c4.html
https://www.gov.cn/zhengce/202504/content_7016955.htm
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celerate the formulation of pricing policies that are consistent with the characteristics of public data
elements, and promote the safe and efficient development and utilization of public data. In the author-
ized operation of public data, public data products and services for public governance and public wel-
fare undertakings shall be used conditionally without compensation; public data products and services
for industrial development and sectoral development shall be used conditionally with compensation.
The charges shall be determined and dynamically adjusted in accordance with the principle of compen-
sating for costs and reasonable profitability. (More)

RIERPNT. BHFRANTRA AXTREAEARRHERL)
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AEREE, ik iEE, 2. 2. FHEIBNAUARRBREBEERBYABAREE
BBV AFNEREERERER. ALAHHNM T I UFREAAGE AT, AENTFE
FRREHMBENSE, "ERFECEAGRHMAALZTERANGEAITN. (EEES)

General Office of the CPC Central Committee and General Office of the State
Council Release the Opinions on Improving the Social Credit System

On March 31, 2025, General Office of the CPC Central Committee and General Office of the State
Council released the Opinions on Improving the Social Credit System (Opinions). The Opinions pro-
pose to promote the credit construction of natural persons in an orderly manner, establish and improve
the credit records of natural persons in accordance with the law, and accelerate the construction of a
credit management system for key occupational groups, such as practitioners in the fields of law, fi-
nance, accounting, auditing, and those who have obtained national vocational qualifications. Places
and departments in a position to do so may carry out credit evaluations of natural persons, which will
be used as a reference for providing incentives to credit-abiding subjects. It is strictly prohibited to in-
clude non-credit information and private personal information in credit evaluations. (More)

SENZRERN ANERERELZBREFT ——BHELRARKFAEARAE
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202544FA3H, 2ENBRZLEFEURAZ RS (ULTHEK “2EBNEZFZ” ) Z4& T (F%
ZEMELEEFT ——BAEHRNAKRFAEKXEARER) (UTHK (L&REH) >, BF
XERRFANERFPOEE. T2, TEETHE. (ZEREH) A TBEHLHRNRLEFEA
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TC260 Releases the Cybersecurity Standard Practice Guidelines-Technical Require-
ments for Mobile Internet Minor Mode

On April 3, 2025, the National Technical Committee 260 on Cybersecurity of Standardization Admin-
istration of China (TC260) released the Cybersecurity Standard Practice Guidelines-Technicgl Re-



https://www.gov.cn/zhengce/202504/content_7016955.htm
https://www.gov.cn/zhengce/202503/content_7016535.htm
https://www.gov.cn/zhengce/202503/content_7016535.htm
https://mp.weixin.qq.com/s/paVBInnxTQaYUnePwKlNrw
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quirements for Mobile Internet Minor Mode (Practice Guidelines), which is designed to support the su-
pervision, management and evaluation of minor network protection. The Practice Guidelines set out the
echnical requirements for the mobile Internet minor mode, which is applicable to the research and de-
velopment and application of minor modes by mobile Internet application providers, mobile intelligent
terminal manufacturers and mobile Internet application distribution platform providers. The Practice
Guidelines can also provide reference for supervision, management and evaluation of minor network
protection by regulatory authorities and third-party evaluation agencies. (More)

SENZTZERA20255ER AL ZLEZIETRELE

202564 1H, 2EWNLZHRELAT2025F 8 — ML Z2ERTERRKELE. AXIMAS
AL R T202544 F 8 H B AL T SRiE 29 REV30TUAR A H TR MR, HFEE (BHEXLHELA MA
£ B Z AR o ZAFEBMBEITGB/T 35273-2020 (FEAEZAHE A MAEEZANE) , RiE
(MABRERIPE) SEEEARFEXR, RATEUREHINTRMAGRRF TENEXE
%, SIATEEENEEAEE. (BEEES)

TC260 Releases the First Batch of National Standards Demand List for Cybersecurity
in 2025

On April 1, 2025, TC260 released the First Batch of National Standards Demand List for Cybersecurity
in 2025. Relevant individuals and organizations should make declarations before April 8, 2025 on the
30 standards involved in the demand list, including the Data Security Technology Personal Information
Security Specification. This standard intends to revise GB/T 35273-2020 Information Security Technol-
ogy Personal Information Security Specification, according to the Personal Information Protection Law
and other laws and regulations of the latest requirements, absorb the relevant experience of the compe-
tent regulatory authorities to carry out personal information protection work, and support the existing
laws and regulations. (More)

FEEE: PCPDRA (B REA £ RKXAINIETIFE)

202543 A31H, &BMATHAREAAZE (ULTHEK “PCPD”) XA T (& AFE A £ KAl
MIEEIEEY (LT (B51EEY D o (FHIIFE) BEMBINAH E R R A I IER A
ERRAIN A B BOR B85, UREN (MAFTR (RAD 400 FARLENMAXTHHWAE,
MR #AIVEE BN T2 E5@ELR K. (85172 2, NAAESEHLERER £ RRAIN
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ARG RN, ZELZLURERI KRB NEREFELNE. (EEES)

Hong Kong, China: PCPD Publishes the Checklist on Guidelines for the Use of Gen-
erative AI by Employees

On March 31, 2025, The Office of the Privacy Commissioner for Personal Data (PCPD) published the
Checklist on Guidelines for the Use of Generative Al by Employees (Checklist on Guidelines). The
Checklist on Guidelines aim to assist organizations in developing internal policies or guidelines on the
use of Gen Al by employees at work while complying with the requirements of the Personal Data



https://mp.weixin.qq.com/s/paVBInnxTQaYUnePwKlNrw
https://mp.weixin.qq.com/s/PNXoC2aSARxmdY0lysmZZg
https://mp.weixin.qq.com/s/PNXoC2aSARxmdY0lysmZZg
https://www.pcpd.org.hk/tc_chi/resources_centre/publications/files/guidelines_ai_employees.pdf
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(Privacy) Ordinance, so as to facilitate the safe and healthy development of Al in Hong Kong. The
Checklist on Guidelines recommend that, when developing internal policies or guidelines on the use of
en Al by employees, organizations should cover key aspects such as the scope of permissible use of
Gen Al, protection of personal data privacy, lawful and ethical use and prevention of bias, data securi-
ty, and the consequences of violations of policies or guidelines. (More)
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202544 A3 H, RAECNBC TVISRE, TikTokeyFrH & F F Bkzh o\ 3 7] & B & ALK BN A P 8l
BEAHETE, BEARSTRTHRATR. BREALEE, ZAaERNNEERENY
FIRZHERY Z RSB AEARF KA TikTok 7 i 5 %, B AR K& ¥ Bk & TikTok ¥ x A
FHEFREZETEIRFHENERT REGDPRIWAE., (EFES)

EU: TikTok May Face Fine over 500 Million Euros for EU Data Sent to China

On April 3, 2025, according to CNBC TV18, TikTok owner ByteDance Ltd. is set to be hit by a priva-
cy fine of more than 500 million euros for illegally shipping European users’ data to China. Ireland’s
data protection commission, the company’s main regulator in Europe, will issue the penalty against
TikTok before the end of the month, according to people familiar with the matter. The specific viola-
tion could be the Chinese business fell foul of the EU’s GDPR in sending the information to China to
be accessed by engineers. (More)

#19R 7= X Intellectual Property
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https://www.pcpd.org.hk/tc_chi/resources_centre/publications/files/guidelines_ai_employees.pdf
https://www.cnbctv18.com/technology/tiktok-faces-fine-by-irish-watchdog-for-eu-data-sent-to-china-19583930.htm
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upreme People's Court: Impact of Contract Confidentiality Clauses on Trade Se-
cret Determination and Burden of Proof

Recently, the Supreme People's Court (SPC) concluded a second-instance case involving trade secret
infringement. In this case, the SPC clarified in the second instance that in disputes arising from
breaches of contractual confidentiality obligations, confidentiality clauses can be regarded as the par-
ties' recognition that the confidential information constitutes a trade secret. The party asserting that
the confidential information does not qualify as a trade secret bears the burden of proof. If the right
holder demonstrates that the information used by the opposing party is substantially identical to the
confidential information, the opposing party shall prove non-infringement.

In this case, the Mold Purchase Contract between a certain industrial company and Xu Wei included a
confidentiality clause stipulating that the Party B shall keep the materials provided by the Party A
confidential. Xu Wei violated the agreement by using the technical information in question to apply
for a patent. The first instance court dismissed the claim on the grounds that the plaintiff failed to
prove the technical information was "not generally known to the public." The second instance held
that, in accordance with Article 32 of the current Anti-Unfair Competition Law and the "principle of
procedural novelty," the confidentiality clause already reflected the intention to maintain secrecy. Xu
Wei and others were required to prove that the technical information was publicly available or did not
constitute a trade secret, but they failed to provide evidence. Thus, the technical information was
deemed a trade secret. Since Xu Wei and others could not prove a legitimate source for the technical
solution, they were found jointly liable for infringement.

The second-instance judgment confirmed the plaintiff's ownership of the patent, ordered the defend-
ants to pay joint and several compensation of RMB 320,000, clarified the evidentiary effect of confi-
dentiality clauses and the transfer rule for the burden of proof, and strengthened judicial protection of
trade secrets.

Source: Intellectual Property Court of the Supreme People's Court of China
mEb: BARTEFW=ZARAAN

FH, REEFE—REAMUSERE N _FEMNH, EEAR IV AFREZAE AT EKN
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Supreme People's Court: Three Key Adjudication Rules for Technical Secret Dis-
putes

Recently, the Supreme People's Court(SPC) concluded a second-instance case involving a techmcal
secret infringement dispute, where the technical secret claimed by the plaintiff, Shenyang Unj
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of Technology Tongyi Technology Company, was recognized as valid. The defendants, including a
certain petroleum company, were found liable for infringement for unauthorized use of the technical
secret. The first instance judgment awarded RMB 10 million in compensation and RMB 150,000 for
reasonable expenses, with the second instance maintaining the main judgments and adjusting the
scope of joint liability.

The SPC ruled that even after the confidentiality period expires, infringers shall continue to bear con-
fidentiality obligations for illegally obtained technical secrets, providing adjudicatory guidance for
determining trade secret rights and liability in similar cases.

Source: Supreme People's Court
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Supreme People's Court: Retrial Ruling Clarifies Validity of Patentability Evalua-
tion Reports

Recently, the Supreme People's Court(SPC) clarified the validity of patentability evaluation reports in
patent infringement litigation through a retrial ruling. The ruling states that during the effective term
of a patent, the patentee does not need to rely on an evaluation report to initiate litigation. Such re-
ports only serve as reference evidence for assessing patent stability and cannot replace administrative
patent invalidation decisions or judicial judgments. This ruling resolves the judicial dispute over
"using evaluation reports to negate patent rights," marking a milestone.

Source: PRIP
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Fujian Courts: Balancing Private Rights and Public Interests—Trademark In-
fringement Established but No Cease-Use Order Issued

Recently, the Fujian Higher People's Court concluded a second-instance case involving trademark
rights and unfair competition disputes. Zhonghai Real Estate used the name "Zhonghai Overseas Chi-
nese Town" in commercial housing construction and sales. The first instance court found this name
similar to the registered trademark in question, constituting infringement of the exclusive trademark
rights. However, considering the public interest involved in the commercial housing project name, it did
not order cessation of use but instead required compensation through future profits from continued use.
The Fujian Higher Court upheld this approach in the second instance, noting that housing project names
involve not only source identification but also geographical indication, government administration, and
homeowner rights; ceasing use would harm public interests.

Regarding unfair competition, the first instance court did not recognize it due to insufficient evidence.
The higher court, however, found that Zhonghai Group was established in 1988, earlier than Zhonghai
Real Estate, and the "Zhonghai" trade name had gained market recognition by 2007 through project de-
velopment and honors, intertwined with the fame of its series of trademarks. As a competitor, Zhonghai
Real Estate shall have been aware of the "Zhonghai" name's reputation but could not reasonably explain
its choice of business name, demonstrating intentional association and likelihood of consumer confu-
sion, thus constituting unfair competition. The second instance corrected this.

In terms of damages, the court determined RMB 830,000 in economic losses and RMB 86,440 in rea-
sonable expenses, considering multiple factors. It held that commercial housing sales are influenced by
various elements, making simple calculation based on sales revenue inappropriate, and rejected the ap-
pellant's claim for RMB 8 million. The final judgment maintained part of the first instance decision,
revoked part of it, and ordered Zhonghai Real Estate to cease using the business name containing
"Zhonghai."

Source: Fujian Higher People's Court
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Guangdong Court: Sam's Membership Card Infringement Case—Split Sales Lead
to RMB 2.04 Million Compensation

Recently, the Shenzhen Intermediate People's Court in Guangdong Province concluded a high-profile
case involving trademark infringement and unfair competition.

The court found that Walmart provided sufficient evidence to show that Li XX was the actual operator
of the Taobao store "Sam Entry Checkout Membership." Regarding trademark infringement, Li exten-
sively used logos related to Walmart's Sam's Club in the store and app, and the service of splitting and
selling main and supplementary membership cards matched the services covered by Walmart's regis-
tered trademarks, likely causing consumer confusion and exceeding the scope of "trademark exhaus-
tion," thus constituting infringement. For unfair competition, Li's leasing and selling of membership
cards, splitting main and supplementary cards, violated Sam's Club membership rules, exploited the
Sam brand's influence for profit, disrupted membership management order, and harmed Walmart's
business interests. Additionally, using "Sam"-related names and similar interfaces caused confusion,
damaging Walmart's goodwill, constituting unfair competition.

Walmart calculated punitive damages based on Li's profits from time-sharing lease and purchasing
agency services. Considering the long duration, high sales volume, and obvious subjective malice, the
court determined damages at three times the infringement profits, ultimately ordering Li to compensate
RMB 2,040,272.01 for economic losses and reasonable rights protection expenses.

Source: Shenzhen Intermediate People's Court, Guangdong Province
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IP Bridge and SolIP Seek Nationwide Patent Injunctions in Germany

IP Bridge has added injunction requests to its two Munich cases against BYD and included SolIP's in-
junction request in one case (Case No. 7 O 1583/2025).

SolIP, a Korean licensing company with a U.S. legal entity, and Japan's IP Bridge have both sued
BYD at the Landgericht Miinchen I (Munich Regional Court I). Initially, these were damages claims
without seeking injunctive relief. Alongside Tesla, which recently lost an appeal in the UK, BYD,
more Chinese companies, and possibly some Indian automakers in the automotive industry have ac-
cepted and validated Avanci's 5G and 24G patent licensing terms.

Source: ipfray.com
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This Newsletter has been prepared for clients and professional associates of Lifang & Partners. Whilst every effort
has been made to ensure accuracy, no responsibility can be accepted for errors and omissions, however caused.
The information contained in this publication should not be relied on as legal advice and should not be regarded as
a substitute for detailed advice in individual cases.
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