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SAMR Fines Ford’s Changan Venture CNY 162.8m for RPM
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SAMR Fines Ford’s Changan Venture CNY 162.8m for RPM

On 5 June 2019, China’ State Administration for Market Regulation (“SAMR”) announced that it had
recently made a penalty decision against Changan Ford Motor Co., Ltd. (“Changan Ford”) over resale
price maintenance (“RPM”). SAMR found that since 2013, Changan Ford has restricted the lowest re-
sale price of downstream distributors in Chongqing by formulating the Price List, signing the Price Self-
Discipline Agreement, and limiting the lowest price of downstream distributors during the auto exhibi-
tion and the lowest online quotation. According to the Anti-Monopoly Law of P.R.C. (“AML”), Chang-
an Ford was fined CNY 162.8m, amounting to 4% of its sales in Chongqing in the previous year.
(More)
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Zhejiang AMR Fines Eight Local Concrete Companies over Monopoly Agreement

On 31 May 2019, SAMR published a decision on penalties for the implementation of monopoly agree-
ment by eight concrete enterprises in Quzhou City, which were investigated and punished by the
Zhejiang Administration for Market Regulation (“Zhejiang AMR”). Zhejiang AMR found that from
May 2018 to July 2018, these eight concrete companies have reached and implemented a monopoly
agreement in the form of Industry Self-Discipline Convention, which divides the market share of ready-
mixed concrete in Quzhou City and limits the production and sales of ready-mixed concrete. On 8§ May
2019, eight companies were fined 1% of their sales in 2017 separately, totaling CNY 7,708,477. (More)
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http://www.samr.gov.cn/xw/zj/201906/t20190605_302109.html
http://www.samr.gov.cn/xw/zj/201906/t20190605_302109.html
http://www.samr.gov.cn/fldj/tzgg/xzcf/201905/t20190529_301526.html
http://www.samr.gov.cn/fldj/tzgg/xzcf/201905/t20190529_301526.html
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China to Establish ‘Unreliable Entity List’

On 31 May 2019, the spokesman for the Chinese Ministry of Commerce, in reply to a reporter’s ques-
tion, said: “In accordance with the relevant laws and regulations of P.R.C such as the Foreign Trade
Law, the AML and the National Security Law, the Chinese Government has decided to establish an
‘unreliable entity list’. Foreign enterprises, organizations or individuals who impose blockades, inter-
ruptions or other discriminatory measures on Chinese entities for non-commercial purposes, causing
substantial damage to Chinese enterprises or related industries and posing a threat or potential threat to
China’s national security will be included on the list”. “Specific measures will be announced soon”, the
spokesman added. (More)
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Vice Minister of SAMR Gan Lin Visits South Korea, Japan and the Philippines

During the visit from May 22 to May 31, Gan Lin, Vice Minister of SAMR, led a delegation to South
Korea, Japan and the Philippines to conduct high-level exchanges on competition policy and anti-
monopoly law enforcement with the antitrust authorities of the three countries. Gan Lin signed the
Memorandum of Understanding on Competition Cooperation between China and South Korea and
Memorandum of Understanding on Competition Cooperation between China and Japan on behalf of
SAMR with the Korea Fair Trade Commission and Fair Trade Commission of Japan respectively. In
addition, China and the Philippines agreed to sign a memorandum of understanding on anti-monopoly
cooperation as soon as possible. (More)
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http://www.mofcom.gov.cn/xwfbh/20190531.shtml
http://www.mofcom.gov.cn/xwfbh/20190531.shtml
http://www.samr.gov.cn/xw/zj/201905/t20190531_301952.html
http://www.samr.gov.cn/xw/zj/201905/t20190531_301952.html
http://www.techweb.com.cn/world/2019-06-05/2738915.shtml
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Google Appeals the EUR 1.49bn EU Mega-fine over ‘Anticompetitive’ AdSense Ser-
vice

On 5 June 2019, the Inquirer reported that Google has appealed the EUR 1.49bn mega-fine over levied
at it by the European Commission (“EC”) over its “anticompetitive” AdSense service. EC found that
Google had abused its market dominance by preventing rivals from competing in the online search ad-
vertising intermediation market through the use of restrictive clauses in its contracts with publishers.
This is the third EU mega-fine Google has challenged in recent years; the search giant was hit with a

EUR 2.42bn over its comparison shopping service in 2017, and last year it was whacked with a record-
breaking EUR 4.3bn fine for Android dominance abuse. Google has all filed an appeal. (More)
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Antitrust Troubles Snowball for Tech Giants as Lawmakers Join In

On 3 June 2019, the New York Times reported that the antitrust authorities and Congress are stepping up
their scrutiny of the world’s biggest tech companies. After a spate of unusual negotiations, the Justice
Department has agreed to handle potential antitrust investigations related to Apple and Google, while
the Federal Trade Commission will take on Facebook and Amazon. On the same day, lawmakers in the

House said that they were looking into the tech giants’ possible anti-competitive behavior. That could
lead to the first overhaul of antitrust rules in many decades. (More)
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https://www.theinquirer.net/inquirer/news/3076866/google-appeals-eu-mega-fine-over-anticompetitive-adsense-service
https://publicpolicy.stanford.edu/news/antitrust-troubles-snowball-tech-giants-lawmakers-join
https://publicpolicy.stanford.edu/news/antitrust-troubles-snowball-tech-giants-lawmakers-join
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This Newsletter has been prepared for clients and professional associates of Lifang & Partners. Whilst every effort
has been made to ensure accuracy, no responsibility can be accepted for errors and omissions, however caused.
The information contained in this publication should not be relied on as legal advice and should not be regarded as
a substitute for detailed advice in individual cases.
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