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1. EXRbIIEESRENMERNTRLEIGRAZTHRATEIRHHR. RERFETA

20135748230 , AEBEIBRARTHARX (| "60" 5X ) , EREEARORLEF
MBENERHXEIRRELT (BMREFAT ) i—AREXFHEHNENERGTRARITTAEIR.

EYT "605X" IiEHF , ARHRIBRARTRISTHEIEREH FBHALIXMNZIELE
AVEDEIEEERRY. SALTERNBEBTNRFRY | T—LREFLIFTFRNRGRG | FERZ
BERIEEFATWIZIFRENFE INER 7O A AEREM.

ExmHRERRAS , ARHRIBRART DMURER T (REWNE) BXAE | HBRM
PREI T ENRia R EREERARETIHURZTEIRE. EMTHIHRS , R T7TREHARTIRMN
AEEIWHIEFIREN , ASEBINT EWATEFRAR , FEEMHES T EIENTE,

BHal  ExXmizhEREAE TENHERNSTEBIEX AR TRATEIHBRIRFRSEX
THANERM. Bl , AIRGEERARTERENAEGEAEGMINTEITAEIISFILIE | #GX
FREAGEEEEETE. (1]

SAMR Urges the Public Security Department of the Inner Mongolia Autonomous Region to Rectify
the Abuse of Administrative Power

The Public Security Department of Inner Mongolia Autonomous Region issued a document (“No. 60 docu-
ment”) on 23 April 2013 appointing Inner Mongolia Gongan Jinfeng Network Seal Technology Co., Ltd
(“Jinfeng”) to develop a new type of region-wide anti-counterfeiting seal system software.

During the implementation of the “No. 60 document”, the department enforced several measures to compel
local seal companies and lower-level security departments into uninstalling other authorized and in-use seal
system software in order to facilitate the installation of only Jinfeng’s software. In addition, seal companies
were required to buy equipment and materials with encrypted electronic chip from Jinfeng only.

The SAMR concluded that the department had violated the Anti-Monopoly Law by excluding and restrict-
ing competition in the markets for seal security management system software, seal equipment and seal ma-
terial, infringing upon the rights of lower-level public security departments and seal companies to make
independent choices, deliberately increasing the production cost of seal companies, and pushing up seal
prices to unreasonable levels.

Recently, the SAMR issued a notice proposing to rectify the conduct of abuse of administrative power by
the Public Security Department of the Inner Mongolia Autonomous Region. At present, the Public Security
Department of the Inner Mongolia Autonomous Region has decided to immediately stop and correct illegal
and non-compliant administrative acts, and strictly regulate the management of seals according to laws.

[1] http://samr.saic.gov.cn/xw/yw/wifb/201806/t20180622 274726.html
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2. EFRHIHEESRMFNASIERL ARZRTHIERTERFRE

HRIE2018F6H25HAY: | EXRTIZWEER BRIt EHERERAT. RYIBRAHERE
IRAE. FYIFRESHELERAT. R IHAT SRR TARIER A ElARFHSLHEZRETINY A
TRERITBRSTIRE | BiT5i1286 ATt AR,

ERMZREEESET2017F118E , MARSEEWHITRAE, £8 , B2010FLLk , 4
IR A TSFNEREAFACHEARN. —HHE MR KESSEHTOE , URRRKEX
FRMAESR—H. 2010FLSk , 4RAFIEKFIERPLEHKSE | TH AT RIIEEEAR
—¥ , BEMSITAN—EM. 5—FE , 4X2TFHABIMATNER I E DR T8 |, (RiF
BFIRRREA—E,

ERTHREEESFAEARIER ATNTARE T SELATDZENRES , BRT (Pi
ABHMERZEINEY F+=%5—E (— ) WINE , BTARFIE "EEETEmmNn
18" ZERThEITA. (2]

SAMR Publishes Administrative Penalty Decisions against 4 Shenzhen Tugboat Companies over
Monopolistic Conduct

The State Administration for Market Regulation (SMAR) has imposed CNY 12.86m in cumulative fines on
four Shenzhen tugboat companies (i.e. Shenzhen Yantian Towage Co., Ltd., Shenzhen Lianda Towage Co.,
Ltd., Shenzhen Chiwan Towage Co., Ltd. and Shenzhen Dachanwan Towage Co., Ltd.) for monopoly
agreements, according to an SAMR announcement issued on 25 June.

The SAMR started investigating the four companies in November 2017. The regulator found that the four
companies held regular or irregular meetings every year since 2010. On one hand, they communicated
about towage fees to maintain the general price trends at the same level. Since 2010, the four had steadily
raised their service charge. There was consistency in the price hikes, as the timing and the range for the
change were basically identical between the companies. On the other hand, the four communicated with
each other to ensure the same strategy would be used when negotiating with other shipping companies.

The SAMR concluded that the conduct hindered competition, and amounted to reaching and implementing
monopoly agreements to fix or change commodity price in breach of Article 13 of the Anti-Monopoly Law.

3. "SHAF" F "BE" AESRFFEETH

EH, "SEXF" BRwA RERNT MiEEE  AtEFTRERIERARUAIESR
FUHNH , BICFEEENAEIBRASE., BEELNESKZA (ItH ) BIRAEREEE LR |
BRTHEELLEN. BLERAEERA100057T.

[2] http://samr.saic.gov.cn/gg/201806/t20180625 274741 .gml
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i) EEMRFINEF , BX "SHLEL" WASHERNE. EENTERSHNES  BETL
RY “SELF" FFMIXEE,. “HEHEY "SHLF" #HITRKR. RIR , WAERIER
BERRELRF T/,

BHal , WERIFEH—DSHESH, [3]
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Toutiao Sues Baidu for Unfair Competition with a Claim for 10 Million Yuan

Recently, Beijing Byte Dance Telecommunications Co., Ltd, which operates “Toutiao” app and “Toutiao”
website, filed a lawsuit against Beijing Baidu Netcom Science and Technology Co., Ltd and Baidu Online
Network Technology (Beijing) Co., Ltd for unfair competition before Haidian District Court, and required
two defendants to cease the infringement, publicly apologize and compensate for the loss of 10 million yu-
an.

“Toutiao” claimed the series of articles in the special column “By Touching Porcelain and Selling Misery,
Toutiao Is Launching a Second ‘3Q’ War” on the website and APP of two defendants contained forged,
false and misleading contents about “Toutiao”. It made the public lower the evaluation and interest on
“Toutiao”. Two defendants intentionally defamed and derogated “Toutiao”, which constitutes unfair com-
petition of maliciously defamation on goodwill.

This case is currently under further investigation.

4, RBIERM-FIERGHABRFREZHRAS

REERAEXIERAS (NG ) f9SHE/REHASRIFERBE , LITZATH
i IR 2 IR R I T BRERRERIE % , TBRS T M ((EEA ) PIFRAASAOES
HETOE.

RMEEFBENE RMargrethe Vestageriji : "SSRALSERMNEBTE , FEEHREM
5. BIEABRFRZNAS  HE S RERARRASHNARPREFER RSN, 1t
KRN ARAIREES | ISR E S SNERTF—MUHRIORIE, "

KA DR A E LB AR AR | BHESRRRASHOAT |
REERSHELINMEFRAEE | HE RS RERA DR SRS AR (S H20FH255)F
EEE RS,

DNRER , REERSSESREARPIS SR | B RE AT R A SRR
HEFRHORSEEUNGRIERRS | BERERL R SENRRERGRICER , JEt
BREHATHONRHRASTAEENENR "SHRE" | ST EMRRSH,

<

[3] http://bjhdfy.chinacourt.org/public/detail.php?id=5527
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EU Commission Initiates Formal Investigation into Qatar Petroleum

e European Commission has opened a formal investigation to assess whether supply agreements be-
een Qatar Petroleum companies exporting liquefied natural gas (LNG) and European importers have hin-
dered the free flow of gas within the European Economic Area (EEA), in breach of EU antitrust rules.

Commissioner Margrethe Vestager, in charge of competition policy, said: "Energy should flow freely with-
in Europe, regardless of where it comes from. We have opened an investigation to look at whether there are
problematic territorial restriction clauses in gas supply contracts with Qatar Petroleum. Such clauses may
harm competition and prevent consumers from enjoying the benefits of an integrated European energy mar-
ket."

Qatar Petroleum is the largest exporter of LNG globally and to Europe, controlling several companies that
produce and export LNG to Europe. The Commission will further investigate whether Qatar Petroleum's
long-term agreements (typically 20 or 25 years) for the supply of LNG into the EEA contain direct and/or
indirect territorial restrictions.

In particular, certain clauses contained in these agreements appear to, directly or indirectly, restrict the EEA
importers' freedom to sell the LNG in alternative destinations within the EEA. For example, some contrac-
tual clauses prevent any diversion of cargoes to another destination or restrict the territories to which diver-
sion can take place or the volumes that can be diverted. As a result, these clauses may unduly limit the free
flow of LNG sold by Qatar Petroleum in the EEA, segmenting the EU's internal gas market.

The Commission will now carry out its in-depth investigation as a matter of priority. An opening by the
Commission of a formal investigation does not prejudge its outcome. [4]

[4] http://europa.eu/rapid/press-release IP-18-4239 en.htm
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IMPORTANT INFORMATION

This Newsletter has been prepared for clients and professional associates of Lifang & Partners.
Whilst every effort has been made to ensure accuracy, no responsibility can be accepted for errors
and omissions, however caused. The information contained in this publication should not be relied
on as legal advice and should not be regarded as a substitute for detailed advice in individual cases.

For more information, please visit our website at www.lifanglaw.com. If you have any questions,

please contact us at info@lifanglaw.com or

Beijing Office

Add: 11 Floor, Tower A, Nan Xin Cang International Building, No.A22, Dongsishitiao Street, Dongcheng District,
Beijing, China 100007

Tel: 8610-64096099

Fax: 8610-64096260,64096261

Shanghai Office
Add: Room 2805, China Insurance Building, No.166 Lujiazui East Road, Pudong New Area, Shanghai, China

Tel: 8621-58501696

Fax: 8621-68380006

Guangzhou Office

Add: Room 3806, Building G, G.T.Land Plaza, No. 16, Zhujiang East Road, Zhujiang New Town, Tianhe District,
Guangzhou China

Tel: 8620-85561566, 85561660, 38898535

Fax: 8620-38690070

Wuhan Office

Add: Room 1002, Tower C, Han Street Headquarter International, No.171 Zhongbei Road, Wuchang Dist, Wu-
han, Hubei, China

Tel: 8627-87301677

Fax: 8627-86652877

Seoul Office
Add: Guanghuamun Officia Building 1416, Saemunan-ro 92, Jongno-gu, Seoul Republic of Korea

Tel: 0082 02 69590780
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