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FURSIEE BN TR REPEHELMRIFFN, 8R4, F—hip. FE, QF=RAER
SF , TEEREREEN. BUOANRIURP | SHTRETERESIE. INRER, IhEFESM
BHAEE | RURIRETRIMATEIRSNMENE | FIRATHZERT | BilhinZElt. EREN
R, I ERRE | ithmE it StiEh=RHEA, [1]

Premier Li Keqiang talks about protection of IPR and breakup of monopoly to create a level playing
field in the government work report

Li Keqiang, premier of the State Council indicated in the Report on the Work of the Government that the
government will complete the relevant laws and regulations in order to protect property rights, maintain
contracts, unify the market, and ensure equally exchanges and fair competition. The government will
strengthen the protection of intellectual property, and enforce a punitive compensation system for intellec-
tual property rights infringements. The government will speed up reforms making the pricing of factors like
technology and land increasingly market-based, deepen reform of the pricing mechanisms for resource
products and public services, break government monopolies, and protect against market monopolies. The
government will see that strong protection of property rights and fluid flows of the factors of production
enable a great increase in market dynamism and public creativity.

2, THRRRRFNERSHEFRIENSSEREZHFMEER!

NEFETIMMSE RV ENEESHERIRRIER 2828 , THEBRFNERSTERK
e TR REIMRIG T BT S AENHT 708 M T REISR R 7 IHREIENE
%, I E A TSR T TIT1E.

(RZWNE) FEATIAK , £E TEflminnEsi IHEEL) i R RV AIZERTNNEE. (REQ A
(ORT 2B FEMSURRIZITE X TS AITI. 820125220174 | #F. 46, I, I
At TR BB At X RIS TV AT AT T1TERET] | X/\EREHE7NEiT RS
RTINS BRREG DA ET T BN AT 9, [2]

(1] BEICFERAERHEARS . (FBE2018FBF TIHREF , XTI THA?) |, 20185F386H.
[2] http://www.saic.gov.cn/fldyfbzdjz/gzdt/201803/t20180307 272852.html

http://www.saic.gov.cn/xw/mtjj/201802/t20180208 272310.html
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Anti-Monopoly and Anti-Unfair Competition Enforcement Bureau of SAIC communicates with In-
urance Association of China about the investigation of anti-monopoly cases

n February 28th,Anti-Monopoly and Anti-Unfair Competition Enforcement Bureau of State Administra-
tion for Industry and Commerce (“SAIC”) communicated with Insurance Association of China (“IAC”)

about anti-monopoly cases in the insurance industry in order to give play to the positive role of industry
associations in promoting enterprise compliance management. The parties introduced the charac-teristics of
these cases, exchanged views on the issue of co-insurance and had a discussion about how to make better
use of industry associations.

Since the implementation of the Anti-Monopoly Law, the supervision authorities of industry, commerce and
market across the country have investigated and dealt with eight monopoly agreement cases involving the
insurance industry. The insurance industry has become a high-risk industry in the aspect of monopolis-tic
conducts that is second only to the public enterprises and building materials industry. From 2012 to 2017,
the Administration for Industry and Commerce of Hunan, Hubei, Jiangxi and Guangxi provinces succes-
sively imposed administrative penalties on the monopolistic conducts of the insurance industry in these re-
gions. Six out of these eight cases involved local insurance industry associations, which organized insur-

ance companies to reach monopoly agreements.

3. IBEHEIHRERELTHER , CRERLIZRLFTEIFER

BHNBALIEE  £XE_XERCHHIEHIETHECERAER A RS EEEREETIZW T
E SRR BANFFRIESEF 58D HRARZ BT HER (RZENE) . ERBEEHREIR
HIREFEVUSELora HoA=EISMREFXIFRRZEWNEETIIHITRZEMBRAADN , BT
BRkEE SR, STREINASRIMRRSHER  AFERERSROIM, BRANEESRIZBIRRT
6. BIREELRBANESAN ISR |, BE55.9%HIH0E. E2017EFHE , KREHES
EMBRERSFIRENEEAE SEERE AR SEMR T #1753,
GlobalFoundries alleges to and requests NDRC to probe TSMC for violating antitrust laws

GlobalFoundries, the second-largest contract chipmaker in the world, has requested China's National De-
velopment and Reform Commission (“NDRC”) to probe market leader Taiwan Semiconductor Manufac-
turing Co. (“TSMC”) for adopting unfair practices to discourage customers from placing orders with oth-
ers which violating anti-monoply laws, said two industry sources familiar with the matter. TSMC Senior
Vice President and Chief Financial Officer Lora Ho replied that it is common practice for a complainant
alleging anti-monopoly violation. TSMC believed there is no anti-competition concern in such a highly

[3] https://asia.nikkei.com/Business/AC/US-chipmaker-GlobalFoundries-asks-China-to-probe-TSMC
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competitive industry. If there are inquiries or requests from regulators regarding any investigation, TSMC
ill cooperate fully. NDRC was not immediately available for comment. TSMC is the world's largest con-
act chipmaker with a 55.9% market share. In the second half of 2017, GlobalFoundries made a similar
complaint to the European Commission, accusing TSMC of unfairly using rebates and even penalties to
prevent customers from defecting to other suppliers.

4. SEHIBRRIMRES FMERILIEE—F

B, “HESEH IRBENGRRKRE FRASASHFHELILEETAF IS H TTHIfTENE TR
E  InEESEZREDHMNERISIMER—=IFD4E, 20175 , SIEHIEEMNEEERR
RER  BREBIEEAI A ATNEFR (AR ) REURIBIRS | LU ZR5TUEESER
RZHE  URIFTRISIUEABRES INERTAER T (MERZEEE) M (RFIESR
FE) | BRERMEKEEG NG, NAMSENTHESFRFRIIARES RS TA.

FHETHY (RAIESRFE) F8KFE2R [4] BNTRILERRZZHINE , TEFHXNITFRELAT
"R . RS FEEFBSPHINAES RS TA. B, £% 125, EBINTRER
BRRIFIANSEREA IES R FHIF , BRET A EEERRMITIAYAR. [5]

Hefei AIC quickly initiates and completes the first online click farming case this year

Hefei Administration for Industry and Commerce (“Hefei AIC”) issued an administrative penalty decision
against Hefei Yilu E-commerce Co., Ltd. (Hefei Yilu E-commerce) to desist from the illegal act and im-
pose a fine of RMB 50,000, marking the successful completion of the first online click farming case this
year. At the end of 2017, the Network Supervision Bureau of Hefei AIC received a report. After investiga-
tion, it had been recognized that the company provided click farming services and placed fake orders for its
trainees (businesses) in order to get a favorable response, which violated the Administrative Measures for
Online Trading and Anti-Unfair Competition Law (AUCL). Such unfair competition acts harm the law-ful

rights and interests of other operators and disrupt the order of the socialist market economy.

Article 8.2 of the revised AUCL increases the prohibition of false transactions, aiming at regulating click
farming practice. [6] At the same time, in Article 12, any business shall not implement unfair acts by

technical means, for the purpose of regulating the internet industry.

(4] (RFEZHRFZE) $B8RFE2N . "BREEMEBIBRERZZFH | BHEMEEEHTRERHES]
ANRERBIEE.,

[5] http://www.saic.gov.cn/fldyfbzdjz/gzdt/201803/t20180306 272818 html

[6] AUCL Article 8 paragraph 2:“A business shall not help another business conduct any false or misleading commercial

publicity by organizing false transactions or any other means.”
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5. iLHEMNBRINMEZES BEL T 2EFNITILRINMEZEESE—F KEXvivoFIITHEE
MEEH=mRiIntE3RL$5698.3h 7T

388 , iIHaEENM B LIFENERRE . ILENSLIRE | 2017FTHaMN BRNTEZER
PRELTEEFIUTIRMEEITSE—% AKEGVIVOFHIH SR IHM RS min B
698.3/57T.

EYINBEXALIER WHEiHE(1EI T VIVOFHERSEERENEER FRVIVOFH IS HE
TRAERLTRNEENENEL ZUERESTREENERIREMEZREN —BR T
SBEREENEN , aBEkR., STRNEE | ITHARYNBRNEZESBESL , VIVOFHT
DR ST A RINEIT A, RIBEXHE | WEL T 20165 ERE 51 %AISTR
698.357T. [7]

Jiangsu Province Price Bureau Anti-price-monopoly Branch investigates and deals with the first case
against price fixing in China's mobile phone industry and imposes a fine of 6.983 million yuan on the
general distributor of VIVO mobile phones in Jiangsu for its vertical price control

Jiangsu Province Price Working Conference was held in Nanjing on March 8th. The reporter learned from
the conference that, in 2017, Jiangsu Province Price Bureau Anti-price-monopoly Branch investigat-ed and
dealt with the first case against price fixing in China's mobile phone industry and imposed a fine of 6.983
million yuan on the case of the general distributor of VIVO mobile phones in Jiangsu for its vertical price

control.

According to relevant sources of the Province Price Bureau, they had received report from distributors of
VIVO mobile phones in this province which indicated that the general distributor of VIVO mobile phones
in Jiangsu had imposed restrictions on retail prices for subordinate agents and prohibited agents from carry-
ing out sales promotion or repaying old customers. If the general distributor 's pricing is not im-plemented,
the supply will be cut off. After an in-depth investigation, the Price Bureau of Jiangsu Province Anti-Price-
Fixing Branch verified that there was indeed vertical price control conduct carried out by the general dis-
tributor. According to relevant regulations, the authority imposed a fine of 1% of its total sales in 2016,
which amounted to 6.983 million yuan.

[7] http://www.yangtse.com/app/zhengzai/2018-03-08/528855.html\
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SRR AFAEE 20185 1 B 23 ARIEGR PN RIF/REX T ZEREDEKAERIFINIIRTE |
FHEBR T R E RN EEREA L FAImA— AR, AP REDEKAER "FMA4—Hit" . "H
BAIREM" 1 "GIRKEERE" BIEK. BIBAR SR REMRER AL HEENETE
S SRR X e AR R A,

iZBRE AT, EDEKARKISHEASHITMRFMERETIINFY | ERT (RIREZRFE) . U
S EBRRIANZ A B EKE S BEE BB SRR I TR MR SRR Pk
FRNTEES]. BRI RIBIRXIEDEK ARSI 2B AN H B AW 2R FRRTTTH.

Federal Court of Justice confirms key points of Bundeskartellamt's landmark decision concerning
unfair trading practices in EDEKA case

In its decision dated 23 January 2018, the Federal Court of Justice confirmed the Bundeskartellamt's deci-
sion in its abuse proceedings against the retailer EDEKA and clarified general issues concerning the prohi-
bition to demand unjustified benefits from suppliers. The proceedings concern EDEKA's demands for an
"alignment of conditions", an "adjustment of payment terms" and a "partnership reimbursement". The Fed-
eral Court of Justice, like the Bundeskartellamt, declared the practice of powerful retailers to shift an ex-
cessive amount of their entrepreneurial risk to manufacturers illegal.

The court also found that EDEKA's demand for its own payment terms to be adjusted per se to those of
"Plus" violated competition law. It also regarded the company's demands on the sparkling wine manufac-
turers to share the costs for the refurbishment of outlets by way of a "partnership reimbursement" as an
abuse of bargaining power. The Bundeskartellamt had objected to EDEKA's intention to have its suppliers

share in the acquisition costs which should be borne solely by the company. [8]

[8] https://webgate.ec.curopa.ew/multisite/ecn-brief/en/content/federal-court-justice-confirms-key-points-bundeskartellamts-landmark-

decision-concerning
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IMPORTANT INFORMATION

This Newsletter has been prepared for clients and professional associates of Lifang & Partners.
Whilst every effort has been made to ensure accuracy, no responsibility can be accepted for errors
and omissions, however caused. The information contained in this publication should not be relied
on as legal advice and should not be regarded as a substitute for detailed advice in individual cases.

For more information, please visit our website at www.lifanglaw.com. If you have any ques-

tions, please contact us at info@lifanglaw.com or

Beijing Office
Address Room 1105, Tower A, Nan Xin Cang International Building, No.A22,
Dongsishitiao Street, Dongcheng District, Beijing, P.R.China 100007
Telephone (86-10) 64096099
Fax (86-10) 64096260,64096261
Guangzhou Office
Address Room 3806, Building G, G.T.Land Plaza, No. 16, Zhujiang East Road,
Zhujiang New Town, Tianhe District, Guangzhou P. R. China
Telephone (86-20)85561566, 85561660, 38898535
Fax (86-20)38690070
Wuhan Office
Address Room 1002, Tower C, Han Street Headquarter International, No.171
Telephone (86-27) 87301677
Fax (86-27) 86652877
Seoul Office
Address Guanghuamun Officia Building 1416 , Saemunan-ro 92 , Jongno-gu,
Seoul Republic of Korea
Telephone

+0082 02 69590780
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