O

= 1!/ NEWSLETTER

"] Eﬂi LIFANG & PARTNERS NRE0Ed _ e

EIESEYAS
No. 228

2021.04

Wy A o Y K
Weekly Competition Law News
NO.110

= W E B Domestic News

El &% 520 BaBHgETRTLEHEAN

Executive Meeting of the State Council: Rectifying the Broadband Access Monopoly in Office Buildings
W EE KR 2021 F R 6 L AL R BT R 28Tk, i R ZWTHos BE

SAMR: Actively Cooperate with the Legislative Bodies to Revise the Anti-Monopoly Law in 2021, and Strengthen the
Supervision of Antitrust Enforcement

R R K e SRR 2 2 T P, SO AR ST 9440077
Tianjin Tianyao to be Fined CNY 44 Million for Implementing APIs Monopoly Agreement
FEMAFFRGT L2 LA (EHTLaMEEATE)

CPIA Issues Pharmaceutical Industry Compliance Management Norms

#HAENA Overseas News

e R FEF Rk BT W R R A

CCB Sets Scope for Digital Health Market Study
HEFRBTTIH I ERAL LTS

New Watchdog to Boost Online Competition Launches
FTCHf & 1 3tk o8 32 5578 MR W 2 2/ 2]

FTC Conditionally Clears Acquisition of Constellation Brands, Inc. by E. & J. Gallo Winery’s Acquisition

1/6



4

= LIFANG & PARTNERS 2021.04 NO.228
Sl z 5 2w E 5

E W E H Domestic News

EfR¥H54N: BRASBTETETEN

20214 A7TH, BEFREEFABEIRATES KRGS 2N, REEHS —SHEINERERE
%, RANEMREFRE. BERBEEFFERT TR BEN., BOWNETH, ARLSH
FPEZINREAERNEE. ELEETFTEANLFENE, XHERELLFLE, UFY
NFEFRAFFTE. (EEESL)

Executive Meeting of the State Council: Rectifying the Broadband Access Monopo-
ly in Office Buildings

On April 7, 2021, Premier Li Keqiang chaired an executive meeting of the State Council. He proposed
to further promote the cheaper and faster internet connection and improve the quality of internet and
services. The government will resolutely rectify the behaviors such as broadband access monopoly and
forced markup in office buildings, and ensure that the terminal users can enjoy the benefits of a cheaper
and faster internet connection. The government will appropriately lower the thresholds for broadband
access network services, support the participation of private enterprises, and promote to lower the rates
through fair market competition. (More)
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SAMR: Actively Cooperate with the Legislative Bodies to Revise the Anti-
Monopoly Law in 2021, and Strengthen the Supervision of Antitrust Enforcement

On April 2, 2021, the State Administration for Market Regulation (“SAMR”) published its 2021 Legis-
lation Work Plan. According to the Plan, SAMR announced that in order to strengthen and improve the
antitrust enforcement, SAMR will continue to cooperate with the legislative bodies to revise the Anti-
Monopoly Law. On April 1, 2021, the article published at the front page of China Discipline Inspection
Daily mentioned that SAMR had listed strengthening the supervision of antitrust enforcement as its
work focus. In response to relevant staff entering internet giants after resignation, SAMR will perfect
the systems such as non-competition system. (More)
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http://www.gov.cn/premier/2021-04/07/content_5598201.htm
http://www.gov.cn/premier/2021-04/07/content_5598201.htm
http://www.samr.gov.cn/xw/zj/202104/t20210402_327522.html
http://www.samr.gov.cn/xw/zj/202104/t20210402_327522.html
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Tianjin Tianyao to be Fined CNY 44 Million for Implementing APIs Monopoly
Agreement

On April 2, 2021, Tianjin Tianyao Pharmaceuticals Co., Ltd (“Tianjin Tianyao”) issued an announce-
ment, stating that it received a penalty notice from Tianjin Administration for Market Regulation
(“Tianjin AMR”) on April 1, 2021. Tianjin AMR believed that Tianjin Tianyao divided the fluocino-
lone acetoacetate Active Pharmaceutical Ingredients (“APIs”) market and change and fix the price of
APIs in the form of monopoly agreement. This behavior eliminated and restricted the competition in the
APIs sales market and therefore Tianjin AMR intends to confiscate Tianjin Tianyao’s illegal income
and impose a fine of 4% of its 2019 sales, totally CNY 44 million. (More)
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CPIA Issues Pharmaceutical Industry Compliance Management Norms

Recently, the China Pharmaceutical Industry Association (“CPIA”) issued the Pharmaceutical Industry
Compliance Management Norms (“Norms”). The Norms put forward regulations in multiple areas that
pharmaceutical companies should pay attention to. The antitrust compliance requirements are stipulated
in Appendix B, which includes the design and implementation of the enterprise antitrust compliance
system, the prevention of enterprise monopoly behaviors, and the notification obligations of enterprise
mergers and acquisitions. The Norms took effect on February 26, 2021. (More)
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http://www.sse.com.cn/assortment/stock/list/info/announcement/index.shtml?productId=600488
http://www.sse.com.cn/assortment/stock/list/info/announcement/index.shtml?productId=600488
http://www.cpia.org.cn/news/dt4016833831385.html
http://www.cpia.org.cn/news/dt4016833831385.html
https://www.canada.ca/en/competition-bureau/news/2021/04/competition-bureau-sets-scope-for-digital-health-care-market-study.html
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CCB Sets Scope for Digital Health Market Study

On April 8, 2021, the Canadian Competition Bureau (“CCB”) issued a market study notice in relation to
1ts ongoing study of the health care sector. The notice presented the three topics of study: digital health
data information, related digital health products and service, and the ability of health care providers to
deliver digital care to patients. Over the course of the study, CCB will gather and analyze information
from various sources. CCB will consult experts, health care sector decision-makers and other key stake-
holders, as well as review the academic literature and the experience of other jurisdictions. The final
report is expected to be released in the spring of 2022. (More)
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New Watchdog to Boost Online Competition Launches

On April 7, 2021, the Digital Markets Units (“DMU”), based in the Competition and Markets Author-
ity (“CMA”) began to work. DMU will oversee plans to give consumers more choice and control
over their data, promote online competition and crack down on unfair practices. The government has
asked it to begin looking at how codes of conduct could work in practice to govern the relationship
between digital platforms and groups such as small businesses which rely on them to advertise or use
their services to reach their customers. It will take a sector neutral approach in examining the role of
platforms across a range of digital markets, with a view to promoting competition. (More)
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FTC Conditionally Clears Acquisition of Constellation Brands, Inc. by E. & J. Gallo
Winery’s Acquisition

On April 5, 2021, the Federal Trade Commission (“FTC”) announced that it approved the proposed ac-
quisition of Constellation Brands Inc.(“Constellation)’s assets by E. & J. Gallo Winery (“Gallo”). The
approval is conditional. FTC concerned that the $1.7 billion acquisition of assets from Constellation by
Gallo would likely eliminate head-to-head competition between the two companies, and would substan-
tially lessen competition in the United States for six types of wine and spirits products. The fi
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https://www.canada.ca/en/competition-bureau/news/2021/04/competition-bureau-sets-scope-for-digital-health-care-market-study.html
https://www.gov.uk/government/news/new-watchdog-to-boost-online-competition-launches--3
https://www.gov.uk/government/news/new-watchdog-to-boost-online-competition-launches--3
https://www.ftc.gov/news-events/press-releases/2021/04/ftc-approves-final-order-imposing-conditions-e-j-gallo-winerys
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requires Gallo to divest several product lines and remove certain others from its asset purchase agree-
ment with Constellation. (More)
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https://www.ftc.gov/news-events/press-releases/2021/04/ftc-approves-final-order-imposing-conditions-e-j-gallo-winerys
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This Newsletter has been prepared for clients and professional associates of Lifang & Partners. Whilst every effort
has been made to ensure accuracy, no responsibility can be accepted for errors and omissions, however caused.
The information contained in this publication should not be relied on as legal advice and should not be regarded as
a substitute for detailed advice in individual cases.
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