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Hangzhou Internet Court Rules the First Unfair Competition Dispute Involving Da-
ta Protection of WeChat

On 2 June 2020, the Hangzhou Internet Court published the judgment of an unfair competition dispute
between Tencent and two technology companies, ruling two defendants to cease illegal behaviors, com-
pensate Tencent with damages and reasonable expenses around CNY 2.6m, and eliminate the impact.
The Hangzhou Internet Court concluded that the two defendants illegally collected the personal infor-
mation of WeChat’s users through software and stored such information on their own servers, which
jeopardized the data security of WeChat’s users and caused substantial harm to the competitive interests
of Tencent’s data resources. Such illegal behaviors conducted by the two defendants were in breach of
business ethics and also did not comply with relevant provisions stipulated in China’s Law Against Un-
fair Competition. This case is the first unfair competition case involving the definition of the data inter-
est of WeChat. The judgment of this case clarified that internet platforms can enjoy different kinds of
interests over the user’s information controlled by such platforms, and also clarified the boundaries be-
tween different interests that internet platforms can enjoy. (More)
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gtk BHNEFEFFAMBERLT L, BF, BEFAREELAIFHEE, XHFHKFE
. XEHERBAFE R TIIBR, HAFE “BREA” RTAE. (BEEES)

Lingang Special Area of Shanghai Free Trade Zone to Build A Global Digital Econ-
omy Island

On 2 June 2020, Shanghai Municipal People’s Government announced that Lingang Special Area of
Shanghai Free Trade Zone will build a 247 acres global digital economy island. Relying on the landing
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location of international optical cable, this island will establish a cross-border data center and an ex-
change center for new kinds of internet. Four primary missions are required to achieve on this island: (i)
xploring to construct a new data supervision gate and promoting the cross-border flow of data; (ii) de-
veloping the digital economy over 5G/communication, big data and cloud computing; (iii) developing
the digital industries over intelligent research, IC design and software information; (iv) proactively de-
ploying the leading-edge information industries such as artificial intelligence, blockchain, internet econ-
omy. The Lingang Special Area will publish a package of policies to support new infrastructure, digital
economy and technology innovation and such policies will be piloted on the global digital economy is-
land. (More)
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Google Faces USD 5b Class Action for Allegedly Tracking Users in Incognito Mode

On June 2, 2020, Google was sued in the U.S. District Court for Northern District of California in a pro-
posed class action accusing Google of illegally invading the privacy of millions of users by pervasively
tracking their internet use through browsers set in incognito mode. The claimants state Google’s acts
help it learn about users' friends, hobbies, favorite foods, shopping habits, and even the "most intimate
and potentially embarrassing things." The claimants believed the proposed class included millions of
Google users who since June 1, 2016 browsed the internet in incognito mode and sought at least USD
5,000 of damages per user for violations of federal wiretapping and California privacy laws. (More)
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OAIC Issues Guidance for Businesses Collecting Personal Information

Recently, Office of the Australian Information Commissioner (“OAIC”) issued a guidance of collecting
personal information for businesses who were required by directions or orders of States and Territories
to collect contact information of customers and visitors as a condition of their reopening. According to
the guidance, businesses could only collect the personal information required after prior notice to the

3/5
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individuals and securely store it. The information should only be provided to relevant health authorities
who undertake contact tracing activities and properly destroyed when no longer needed. (More)
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This Newsletter has been prepared for clients and professional associates of Lifang & Partners. Whilst every effort
has been made to ensure accuracy, no responsibility can be accepted for errors and omissions, however caused.
The information contained in this publication should not be relied on as legal advice and should not be regarded as
a substitute for detailed advice in individual cases.
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