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SAMR Announces 3 Gun-jumping Cases

On 11 October 2019, China’s State Administration for Market Regulation (“SAMR”) announced three
sanction decisions in which it fined Guangxi Liuzhou Iron and Steel Group Company Limited CNY
350,000, Tibet Dejin Enterprise Management Co., Ltd. and Suzhou Quanyi Health Pharmacy Chain Co.,
Ltd CNY 300,000 each for gun-jumping. In these three cases, the buyers failed to make notification fil-
ing regarding their acquisitions with SAMR in advance, which violated the provisions on the concentra-
tion of undertakings under Article 21 of the Anti-Monopoly Law. Up to now, SAMR has announced 13
gun-jumping cases in 2019. (More)
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China to Strengthen APIs-related Antitrust Enforcement

On 11 October 2019, the General Office of the State Council issued the Opinions of the General Office
of the State Council on Further Stabilizing the Supply and Price of Drugs in Short Supply (“Opinions”).
According to the Opinions, China will strengthen the antitrust enforcement related to Active Pharma-
ceutical Ingredients (“APIs”). A coordinate mechanism among the departments of market supervision,
public security, taxation and medical product supervision will be established, in which multi-department
collaboration will be carried out and the results will be released publicly in a timely manner. Mean-
while, the antitrust and price-related violations in connection with APIs and drugs will be tracked down
and the responsible individuals will be punished. (More)

AEFARBEMATIHZHR, LESFBERE LA ZAH
20194 10 A8E, WHHERRAKT dLTE T b HEERELNAF T REL S0 2
TR, BR Y F b Bk R A Z R W AT A 2 RIBA ST TR K. WELA, ¥

2/5


http://www.samr.gov.cn/fldj/tzgg/xzcf/201910/t20191008_307206.html
http://www.samr.gov.cn/fldj/tzgg/xzcf/201910/t20191008_307206.html
http://www.gov.cn/zhengce/content/2019-10/11/content_5438499.htm
http://www.gov.cn/zhengce/content/2019-10/11/content_5438499.htm

4

\Z k| LiraNG & PARTNERS 2019.10 NO.100
Sl z 5 2w E 5

ZE5ZR AL AW UIIRRIGE .. BEAR A RS LKA m X E A RAENSE, EEZRENLLTR
ZER, ZHHNFALE. ZREETIEE RS F LI AR N EIRBEMAT I 217 X
. (EEEZ)

Shanxi AMR Fines 5 Concrete Companies for Collusion

On 8 October 2019, SAMR published the sanction decisions in which the Administration for Market
Regulation of Shanxi Province (“Shanxi AMR”) fined 5 local concrete companies CNY 50,000 each
for collusion. Shanxi AMR found that these 5 companies colluded to adjust the price with the excuse of
environment protection and dramatic price increase of raw material. This collusion, however, had not
been implemented when Shanxi AMR conducted the investigation. This is the forth antitrust case in the
field of construction material published by SAMR this year. (More)
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Shandong AMR Holds an Open Hearing on Antitrust Case

On 8 October 2019, according to the application of the industry association under investigation, the Ad-
ministration for Market Regulation of Shandong Province (“Shandong AMR”) held an open hearing on
an antitrust case where the industry association was alleged to organize business operators to reach a
monopoly agreement. The hearing, as a special procedure in administrative investigations, is an im-
portant form of protecting the party’s right to statement and defense. In addition, this hearing is the first
antitrust case hearing held by Shandong AMR since its establishment. (More)
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Nanjing Court Hears an APIs-related Antitrust Case

Recently, Nanjing Intermediate People’s Court (“Nanjing Court”) heard an abuse of dominance case in
relation to APIs. In this case, the plaintiffs are Yangtze River Pharmaceutical Group Guangzhou Hairui
Pharmaceutical Co., Ltd and Yangtze River Pharmaceutical Group, while the defendants are Hefei Med-
ical and Pharmaceutical Co., Ltd., Hefei Enret Pharmaceutical Co., Ltd and Nanjing Hicin Pharmaceuti-
cal Co., Ltd. The plaintiffs claimed that the defendants abused their market dominance to charge unfair
high prices, restrict trade, tie products and impose unreasonable transaction terms without justifiable
cause. The plaintiffs claimed 100m CNY for damages and the court did not make the decision during
the trail. (More)
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http://www.samr.gov.cn/fldj/tzgg/xzcf/201910/t20191008_307206.html
http://www.samr.gov.cn/fldj/tzgg/xzcf/201910/t20191008_307206.html
https://mp.weixin.qq.com/s/BBIqNdmBPsVm6trOsLc-ng?scene=25#wechat_redirect
https://mp.weixin.qq.com/s/BBIqNdmBPsVm6trOsLc-ng?scene=25#wechat_redirect
http://tingshen.court.gov.cn/live/8163522
http://tingshen.court.gov.cn/live/8163522
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UK: 3 Drug Firms Accused of Illegal Market Sharing

Recently, the UK’s Competition and Markets Authority (“CMA”) announced that it had provisionally
found that, in 2016, pharmaceutical company Aspen unlawfully agreed to pay 2 other firms, Amilco and
Tiofarma, to stay out of the UK market for fludrocortisone acetate tablets. This alleged illegal agree-
ment protected Aspen’s UK monopoly in relation to the supply of the drug to the NHS and gave the
firm the opportunity to increase prices by up to 1,800%. In exchange, it is alleged that Tiofarma was
made the sole manufacturer of fludrocortisone for direct sale in the UK, and Amilco received a 30%
share of the increased prices that Aspen was able to charge. (More)
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KFTC Sanctions International Cartel of Four Auto Parts Makers

Recently, the Korea Fair Trade Commission (“KFTC”) announced that it had decided to impose a total
of KRW 9.2bn in penalty surcharges against four auto parts suppliers, including Mitsubishi Electric,
Hitachi Automotive Systems, Denso Corporation and Diamond Electric, for agreeing to allocate their
automaker clients in advance when selling alternators and ignition coils. Among them, Mitsubishi Elec-
tric was fined nearly KRW 8.1bn. Some of the violations lasted for 10 years from 2004 to late 2014.
(More)
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https://www.gov.uk/government/news/3-drug-firms-accused-of-illegal-market-sharing
https://www.gov.uk/government/news/3-drug-firms-accused-of-illegal-market-sharing
http://www.ftc.go.kr/solution/skin/doc.html?fn=c197dd766834026b2eb735a761398d668e5df45dc40797300ec264a1a80d7b7b&rs=/fileupload/data/result/BBSMSTR_000000002402/
http://www.ftc.go.kr/solution/skin/doc.html?fn=c197dd766834026b2eb735a761398d668e5df45dc40797300ec264a1a80d7b7b&rs=/fileupload/data/result/BBSMSTR_000000002402/
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This Newsletter has been prepared for clients and professional associates of Lifang & Partners. Whilst every effort
has been made to ensure accuracy, no responsibility can be accepted for errors and omissions, however caused.
The information contained in this publication should not be relied on as legal advice and should not be regarded as
a substitute for detailed advice in individual cases.
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